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CALLEGUAS MUNICIPAL WATER DISTRICT 
2100 Olsen Road, Thousand Oaks, California 91360 

www.calleguas.com 

Remote teleconference loca�on 
[Government Code 54953(b)(3)]: 

Four Points Sheraton Downtown San Diego    
1617 First Ave., 

San Diego, CA 92101 

BOARD OF DIRECTORS MEETING 
March 20, 2024, 4:00 p.m. 

AGENDA 

1. CALL TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL

BOARD OF DIRECTORS
Scot H. Quady, President
Andy Waters, Vice-President
Raul Avila, Secretary
Jacquelyn McMillan, Treasurer
Thibault Robert, Director

2. PUBLIC COMMENTS

This portion of the agenda may be utilized by any member of the public to address the Board
of Directors on any matter within the jurisdiction of the Board that does not appear on the
agenda.  Depending on the subject matter, the Board of Directors may be unable to respond
at this time, or until the specific topic is placed on the agenda at a future CMWD Board
Meeting, in accordance with the Ralph M. Brown Act. Please limit remarks to three minutes.

To par�cipate:
htps://us06web.zoom.us/j/84561392448?pwd=H99iPlpQqxn_tyHwp4l9crNoDyA5og.9Lxwf-
xOnu0Y39_z

Writen communica�ons from the public must be received by 8:30 a.m. on the Thursday 
preceding a regular Board mee�ng in order to be included on the agenda and considered by the 
Board at that mee�ng.  Government Code Sec�on 54954.2 prohibits the Board from taking 
ac�on on items not posted on the agenda except as provided in Subsec�on 54954.2(b). 

http://www.calleguas.com/
https://us06web.zoom.us/j/84561392448?pwd=H99iPlpQqxn_tyHwp4l9crNoDyA5og.9Lxwf-xOnu0Y39_z
https://us06web.zoom.us/j/84561392448?pwd=H99iPlpQqxn_tyHwp4l9crNoDyA5og.9Lxwf-xOnu0Y39_z
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Phone # +1 (720) 707-2699 *825427# (Denver) 
Webinar ID: 845 6139 2448 
Passcode: 930807 

3. PRESENTATION

4. ITEMS TO BE ADDED TO THE AGENDA – GOVERNMENT CODE 54954.2(b)

Consideration of any items that require addition to the agenda due to the existence of an
emergency situation, the need to take immediate action, and requests for remote
participation due to emergency circumstances.

5. CONSENT CALENDAR

Consent Calendar items are to be approved or accepted by vote on one motion unless a
Board member requests separate consideration.  If any Board member requests that an
item be removed from the Consent Calendar for further discussion, it will be moved to the
first item on the Action Items portion of the Agenda.

A. Approve the Minutes of the March 06, 2024 Regular Board Mee�ng

6. ACTION ITEMS

Action Items call for separate discussion and action by the Board for each agendized topic.

A. Discussion of a no�ce to set the date, �me, and place of a public hearing to consider
amending Calleguas Ordinance No. 15, Se�ng Directors’ Compensa�on

7. REPORTS

Report items are placed on the agenda to provide information to the Board and the public
and no Board action is sought.

A. GENERAL MANAGER AND STAFF REPORTS

1. Update on Delta Conveyance Project – Carrie Buckman, Environmental Program
Manager for Delta Conveyance, Department of Water Resources, and Graham
Bradner, Execu�ve Director, Delta Conveyance Design and Construc�on Authority

2. Update on Proposed Metropolitan Water Rates – Dan Smith, Manager of
Finance, and Henry Graumlich, Execu�ve Strategist

3. General Manager’s Report
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4. February 2024 Water Use and Sales, January 2024 Power Genera�on, and
February 2024 Investment Summary Reports – Dan Smith, Manager of Finance

B. GENERAL COUNSEL REPORT

1. General Counsel’s Report

C. BOARD OF DIRECTORS REPORTS

1. Board Member Reports on Ancillary Du�es

Reports on ancillary du�es are placed on the agenda to provide a forum for
discussion concerning the ac�vi�es of external en��es to which Calleguas Board
members are assigned in a representa�ve capacity.

a. Report of ACWA Region 8 Director

b. Report of ACWA Joint Powers Insurance Authority Representa�ve

c. Report of Associa�on of Water Agencies of Ventura County Representa�ve

d. Report of Fox Canyon Groundwater Management Agency Representa�ve

e. Report of Metropolitan Water District Director

f. Report of Ventura LAFCo Commissioner

g. Report of Ventura County Regional Energy Alliance Representa�ve

h. Report of Ventura County Special Districts Associa�on Representa�ve

2. Directors' List of Administra�ve Code Reimbursable Mee�ngs Other than Ancillary
Du�es

Reimbursable mee�ngs reports are placed on the agenda to comply with statutory
and Calleguas Administra�ve Code requirements for members of a legisla�ve body
who atend a mee�ng at the expense of the local agency to provide a report of the
mee�ng.

3. Discussion regarding upcoming mee�ngs to be atended by Board members

4. Request for Future Agenda Items
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8. INFORMATION ITEMS

A. WRITTEN COMMUNICATION

1. Water Supply Condi�ons Report

2. Memorandum from Rutan & Tucker, LLP regarding alterna�ves for staffing the
Fox Canyon Groundwater Management Agency

9. CLOSED SESSION

A. Pursuant to Government Code Sec�on 54956.9(d)(1) Conference with Legal Counsel –
Exis�ng Li�ga�on, Las Posas Valley Water Rights Coali�on, et.al., v. Fox Canyon
Groundwater Management Agency, et.al., Santa Barbara Superior Court Case No.
VENCI00509700.

10. ADJOURNMENT to Board Mee�ng April 03, 2024 at 4:00 p.m.

Note:  Calleguas Municipal Water District conducts in-person mee�ngs in accordance with the 
Brown Act.  The District has also established alterna�ve methods of par�cipa�on which permit 
members of the public to observe and address public mee�ngs telephonically and/or electronically.  
These methods of par�cipa�on can be accessed through the internet link provided at the top of this 
agenda.    

In addi�on to the above referenced methods of par�cipa�on, members of the public may also 
par�cipate by submi�ng comments by email to info@calleguas.com by 5:00 p.m. on the calendar 
day prior to the public mee�ng.  Email headers should refer to the Board mee�ng for which 
comments are offered.  Comments received will be placed into the record and distributed 
appropriately.   

Agendas, agenda packets, and addi�onal materials related to an item on this agenda submited to 
the Board a�er distribu�on of the agenda packet are available on the District website at  
www.calleguas.com 

http://www.calleguas.com/
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Pursuant to Sec�on 202 of the Americans with Disabili�es Act of 1990 (42 U.S.C. Sec. 12132), 
and applicable federal rules and regula�ons, requests for disability-related modifica�on or 
accommoda�on, including auxiliary aids or services, in order to atend or par�cipate in a 
mee�ng, should be made to the Secretary to the Board in advance of the mee�ng to ensure the 
availability of the requested service or accommoda�on.  No�ces, agendas, and public 
documents related to the Board mee�ngs can be made available in appropriate alterna�ve 
format upon request. 
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CALLEGUAS MUNICIPAL WATER DISTRICT 
BOARD OF DIRECTORS MEETING 

March 06, 2024 

MINUTES 

The mee�ng of the Board of Directors of Calleguas Municipal Water District was held in-person 
at 2100 E. Olsen Road, Thousand Oaks CA 91360. The District also provided telephonic and 
electronic methods of par�cipa�on for the public as noted on the mee�ng agenda. 

The mee�ng was called to order by Scot Quady, President of the Board, at 4:00 p.m. 

1. CALL TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL

Directors Present at 
District Headquarters: 

Directors via 
Videoconference: 

Scot Quady, President 
Andy Waters, Vice-President 
Thibault Robert, Director 

Raul Avila, Secretary  
Jacquelyn McMillan, Treasurer 
At the start of the mee�ng, Director McMillan no�fied the 
Board of her need to par�cipate remotely for “just cause” 
pursuant to Government Code 54953(f)(2)(A)(i) and provided a 
general descrip�on of the circumstances establishing that 
need. This mee�ng is Director McMillan’s second use of the 
“just cause” videoconference excep�on for the 2024 calendar 
year. 

Staff Present at District 
Headquarters: 

Kris�ne McCaffrey, General Manager 
Ian Prichard, Deputy General Manager  
Fernando Baez, Manager of Engineering 
Grant Burton, Manager of Human Resources and Risk 
Management  
Tricia Ferguson, Assistant Manager of Human Resources and 
Risk Management 
Henry Graumlich, Execu�ve Strategist 
Maya Holcomb, Management Analyst 
Charlote Holifield, Manager of External Affairs 
Jennifer Lancaster, Manager of Water Resources 
Rob Peters, Manager of Opera�ons and Maintenance 
Dan Smith, Manager of Finance 
Steve Sabbe, IT Specialist 
Kara Wade, Clerk of the Board  

mneilson
Typewritten Text
5A CONSENT CALENDAR



Page 2 of 7 Calleguas MWD Minutes March 06, 2024 

 
2. PUBLIC COMMENTS 

 
Nichol Richardson, Legisla�ve Services Team, Metropolitan Water District of Southern 
California, introduced herself to the Board.  
 

3. PRESENTATION 
 
None 
 

4. ITEMS TO BE ADDED TO THE AGENDA– GOVERNMENT CODE 54954.2(b) 
 
None  
 

5. CONSENT CALENDAR 
 

A. Approve the Minutes of the February 21, 2024 Special Board Mee�ng 
 

B. Receive and affirm the Payment Register for the District’s ac�vi�es from January 29, 
2024 to February 26, 2024 
 

C. Reject All Bids for Crew Building Improvements and Networking Center Reloca�on 
(Project No. 603) 
 

D. Adopt Resolu�on No. 2084, Approving the Plans and Specifica�ons and Calling for 
Bids for Crew Building Improvements and Networking Center Reloca�on (Project No. 
603R) 

 

A RESOLUTION OF THE BOARD OF DIRECTORS OF CALLEGUAS 
MUNICIPAL WATER DISTRICT 

APPROVING THE PLANS AND SPECIFICATIONS  
AND CALLING FOR BIDS FOR CREW BUILDING IMPROVEMENTS AND 

NETWORKING CENTER RELOCATION  
 

 
Staff Present via 
Videoconference: 
 

 
Kayde Wade, Administra�ve Assistant 
 

Legal Counsel Present at 
District Headquarters: 

Walter Wendelstein, Wendelstein Law Group, PC, District 
Counsel 
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E. Adopt Resolu�on Nos. 2085 and 2086, authorizing investments in the Local Agency 

Investment Pool and the Ventura County Investment Pool 
  

RESOLUTION NO. 2085 
A RESOLUTION OF THE BOARD OF DIRECTORS 
OF CALLEGUAS MUNICIPAL WATER DISTRICT 

AUTHORIZING INVESTMENT OF MONIES IN THE LOCAL AGENCY 
INVESTMENT FUND 

 
RESOLUTION NO. 2086 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF CALLEGUAS MUNICIPAL WATER DISTRICT 

AUTHORIZING INVESTMENT OF CALLEGUAS MUNICIPAL WATER DISTRICT 
MONIES IN VENTURA COUNTY'S INVESTMENT POOL 

 
On a mo�on by Director Waters, seconded by Director Robert, the Board of Directors 
voted 5-0 to approve the Consent Calendar. 
 
AYES:  Directors Robert, McMillan, Avila, Waters, Quady 
NOES:  None 

 
6. ACTION ITEMS 

 
None 
 

7. REPORTS 
 

A. GENERAL MANAGER AND STAFF REPORTS 
 

1. Monthly Status Report 
 

Henry Graumlich, Execu�ve Strategist, and Dan Smith, Manager of Finance, 
discussed the ini�al rates proposed by Metropolitan and upcoming opportuni�es 
for public comments. The presenta�on they provided is atached and made a 
part of these minutes. 

 
2. February 2024 Financial Report – Dan Smith, Manager of Finance 

  
The Manager of Finance presented the reports and responded to ques�ons from 
the Board.   
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3. Quarterly Consultants Report – Dan Smith, Manager of Finance 

 
The Manager of Finance presented the reports and responded to ques�ons from 
the Board.   

 
4. Quarterly Capital Projects Report – Dan Smith, Manager of Finance 

  
The Manager of Finance presented the reports and responded to ques�ons from 
the Board.   

 
5. ACWA DC 2024 Conference Report – Ian Prichard, Deputy General Manager, and 

Charlote Holifield, Manager of External Affairs 
 
Charlote Holifield, Manager of External Affairs, gave a presenta�on on the ACWA 
DC 2024 conference, February 26 – March 1, 2024.In addi�on to atending 
produc�ve conference programming, she and the Deputy General Manager 
engaged in mee�ngs with Congresswoman Julia Brownley and her staff and 
legisla�ve staff members from the offices of Congressman Salud Carbajal and 
U.S. Senator Laphonza Butler. They also met with staff from the U.S. Bureau of 
Reclama�on. 

 
6. O&M Storm Prepara�on and Response – Rob Peters, Manager of Opera�ons & 

Maintenance 
 
Rob Peters, Manager of Opera�ons and Maintenance, gave a presenta�on on 
Calleguas’s prepara�ons for and responses both during and a�er the recent 
storms.  

 
7. Change Order Summaries – Fernando Baez, Manager of Engineering 

 
The Manager of Engineering said that Change Order summaries were provided 
for the following projects: 

 
• LVMWD-CMWD Interconnec�on (Project No. 450)  
• TOD Pump Sta�on Rehabilita�on (Project No. 590) 
• Lake Sherwood Pump Sta�on Rehabilita�on (Project No. 591) 

 
The LVMWD-CMWD Interconnec�on and TOD Pump Sta�on Rehabilita�on had 
new change orders during the repor�ng period. Lake Sherwood Pump Sta�on 
Rehabilita�on (Project No. 591) did not have any new change orders during the 
repor�ng period.  
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8. Construc�on Update – Fernando Baez, Manager of Engineering 
 

Fernando Baez, Manager of Engineering, gave a construc�on update on the 
LVMWD-Calleguas Interconnec�on. 

 
B. GENERAL COUNSEL REPORT 

 
1. General Counsel’s Report 

 
None 

 
C. BOARD OF DIRECTORS REPORTS 

 
1. Board Member Reports on Ancillary Du�es 

Reports on ancillary duties are placed on the agenda to provide a forum for 
discussion concerning the activities of external entities to which Calleguas 
Board members are assigned in a representative capacity.  

 
a. Report of ACWA Region 8 Director  

 
President Quady reported that the ACWA Commitee mee�ngs 
were held on March 6. He atended the mee�ngs of the Water 
Quality and Water Management Commitees. 

 
b. Report of ACWA Joint Powers Insurance Authority Representa�ve 

 
 No report 

 
c. Report of Associa�on of Water Agencies of Ventura County 

Representa�ve 
  

No report 
  

d. Report of Fox Canyon Groundwater Management Agency 
Representa�ve 

 
Director Avila said he atended the FCGMA mee�ng on 
February 28. He said that the City of Oxnard made public 
comments about the rela�ve cost of groundwater versus 
purchasing imported water from Calleguas. 
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e. Report of Metropolitan Water District Director  
  

Director McMillan referenced her writen report on the 
Metropolitan mee�ngs she atended from February 22 to March 
06. She noted that she chaired the Ad Hoc Commitee on Bay-
Delta virtually on February 23. Director McMillan’s report is 
atached and made part of these minutes. 

 
f. Report of Ventura LAFCo Commissioner 

 
No report 

 
g. Report of Ventura County Regional Energy Alliance Representa�ve 

 
No report 

 
h. Report of Ventura County Special Districts Associa�on 

Representa�ve 
 

No report 
 

2. Directors' List of Administra�ve Code Reimbursable Mee�ngs Other than 
Ancillary Du�es  
Reimbursable meetings reports are placed on the agenda to comply with 
statutory and Calleguas Administrative Code requirements for members of a 
legislative body who attend a meeting at the expense of the local agency to 
provide a report of the meeting.  

 
Board members provided reports on various mee�ngs that they atended 
which are subject to the District’s reimbursement policy.  

 
3. Discussion regarding upcoming mee�ngs to be atended by Board members 

 
None 
 

4. Request for Future Agenda Items 
 

None 
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8. INFORMATION ITEMS 
 

A. WRITTEN COMMUNICATION 
 

1. Leters to State Elected Officials that represent the Calleguas Service Area, 
January 4, 2024 LAO Report Ques�ons Efficacy of Proposed Water Use 
Efficiency Requirements, February 20, 2024. 
 

2. Associa�on of California Water Agencies Coali�on Leter, California Water 
Infrastructure Funding, February 27, 2024. 

 
3. Water Supply Condi�ons Report 

 
9. CLOSED SESSION 
 

A. Pursuant to Government Code Sec�on 54956.9(d)(1) Conference with Legal Counsel 
– Exis�ng Li�ga�on: United States, et al. v. J-M Manufacturing Co; Case No. CV-06-
00055-GW (PJWx) 
 
At 5:53 p.m., Director Quady adjourned to Closed Session to discuss Item 9A as stated 
on the agenda. Closed Session began at 6:00 p.m. 
- - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - 
 

CLOSED SESSION CONTINUING 
 
- - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
 
At 6:02 p.m., Director Quady reconvened to Open Session. 

 
Regarding 9A, Legal Counsel stated an update was given to the Board, direc�on was 
given to Counsel and staff, and no ac�on was taken. 

 
10. ADJOURNMENT 
 

Director Quady declared the mee�ng adjourned at 6:02 p.m. 
 
             
        Respec�ully submited, 
 
        _____________________________  
        Raul Avila, Board 



Metropolitan Rate Update
Special Purveyor Update

Calleguas Municipal Water District
March 8, 2024
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Outline
• Metropolitan’s initial proposed rates for two-year budget
• Rate context
• Treatment surcharge
• Impacts to Calleguas rates
• Rate alternatives under discussion
• Calleguas staff engagement
• Opportunities for public comment
• Next steps





Rate Context (Met Board Letter, 2.13.24)
• Cost containment on expenditures (3.5% per year)
• Imperative to maintain reserve minimums (debt capacity)
• Historically low water sales
• Inflation, increased labor costs, debt financing costs
• Pending large capital investments necessary to maintain reliability
• Business model that is not sustainable



Treated Water 
Full-Service 
Rate Increase
17% year one
 8% year two 



Impacts to Calleguas Rates

• MWD is biggest impact to our Water rates

• Calleguas has historically tried to moderate larger MWD increases

• CMWD cannot absorb this increase

• Increase in Water treatment surcharge ~ additional 3.5% increase







Calleguas Staff Engagement

• Retail Purveyor Managers
• Calleguas Board of Directors
• Calleguas Metropolitan 

Director
• Other Metropolitan Member 

Agency Managers
• Other Metropolitan Member 

Agency Directors
• Metropolitan Finance and 

Executive Staff

• Base Rate
• Property tax options
• Future reliability priorities

• Treated Water Surcharge
• Equitable relief
• New cost of service approaches
• Previous proposals
• Business model solutions
• Governance issues







  

SCOTT H. QUADY, PRESIDENT 
DIVISION 2 
 
 
RAUL AVILA, SECRETARY 
DIVISION 1 
 
 
THIBAULT ROBERT, DIRECTOR 
DIVISION 4 

ANDY WATERS, VICE PRESIDENT 
DIVISION 3 

 
 

JACQUELYN MCMILLAN, TREASURER 
DIVISION 5 

 
 

KRISTINE MCCAFFREY 
GENERAL MANAGER 

BOARD MEMORANDUM 

 

Date: March 20, 2024 

To: Board of Directors 

From: Grant Burton, Manager of Human Resources and Risk Management 

Subject: Discussion of a notice to set the date, time, and place of a public hearing to 
consider amending Calleguas Ordinance No. 15, Setting Directors’ Compensation 

 

Objective: Evaluate Board compensation in accordance with the District’s Administrative Code. 

Recommended Action: If the Board chooses to increase Directors’ compensation, it is 
recommended that the Board set the date, time, and place of a public hearing to amend 
Ordinance No. 15 to authorize the increase pursuant to Water Code Sections 20201 and 20202. 

Budget Impact:  Up to a $5.00 increase per day for each day’s attendance at meetings of the 
Board. 

Discussion:  

Section 2.1.1 (b) of the Calleguas Administrative Code states: “Annually, the Board will review 
the compensation paid to Directors and may make changes to the established compensation 
rate by amending Ordinance No. 15 and setting a new compensation rate in accordance with 
applicable law.” The last adjustment of Director compensation occurred on April 5, 2023, when 
Ordinance No. 15 was amended to increase the compensation to $230.00 for each day’s 
attendance at meetings of the Board. 

Water Code Section 20200, et seq. authorizes an increase in compensation by an amount not to 
exceed 5% for each calendar year following the operative date of the last adjustment of the 
compensation received when the ordinance is adopted. Based on that requirement, the Board 
may increase its stipend by no more than $5.00, for a maximum of $235.00 for each day’s 
attendance at meetings of the Board. Any increase would be effective 60 days from the date of 
approval. 
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The Board must follow a formal public notice and hearing process each time it intends to 
increase its compensation. If the Board proposes to adjust its compensation, it is recommended 
that the public hearing be set for April 17, 2024, at 4:00 p.m., at the District’s headquarters 
located at 2100 Olsen Road, Thousand Oaks, California. The draft hearing notice and draft 
Ordinance No. 15 may be modified as directed by the Board. 

Attachments: 

• Section 2.11 of the Calleguas Administrative Code related to Board compensation and 
reimbursement 

• Tables showing Board stipends at other water agencies and changes in the past year 

• A chart of Calleguas Board stipends since 1984 

• Draft Public Hearing Notice dated March 20, 2024 

• Draft Ordinance No. 15 dated June 16, 2024 
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2.11 COMPENSATION AND REIMBURSEMENT 
 

2.11.1 GENERAL RULES 
 

(a) Compensation and reimbursement of expenses for Directors is 
authorized by, and subject to, California Water Code Sections 71255 et 
seq. and 20200 et seq., and California Government Code Section 53232. 

 
(b) The Board’s compensation rules and rates are set forth in District 

Ordinance No. 15.  Annually, the Board will review the compensation 
paid to Directors and may make changes to the established 
compensation rate by amending Ordinance No. 15 and setting a new 
compensation rate in accordance with applicable law. 

 
(c) Subject to Ordinance No. 15 and applicable law, Directors may be 

compensated for each day’s attendance at meetings of the Board and 
for each day’s service to the District rendered at the request of the 
Board or the General Manager not exceeding a total of 10 days in any 
calendar month.  Any Director who represents the District on the 
Metropolitan Board is also entitled to receive compensation and 
expense reimbursement from the District with respect to such service 
for a total of 10 additional days in any calendar month.   

 
(d) Subject to the requirements of California Government Code Sections 

53232.2 and 53232.3, a Director may be reimbursed for any actual and 
necessary expenses incurred in the performance of duties required or 
authorized by the Board, including, without limitation, reimbursement 
for authorized travel and other expenses when on official duty or when 
acting on behalf of the Board.  

 
(e) Board Members shall provide a brief oral report on each compensable 

meeting attended at the next regularly scheduled Board meeting. 
 

2.11.2 AUTHORIZED ACTIVITIES AND EXPENSES  
 

The guidelines set forth below are provided to clarify activities by Directors 
that are authorized for compensation and reimbursement. However, such 
guidelines always remain subject to applicable law including, without 
limitation, California Government Code Sections 53232 et seq. and California 
Water Code Sections 20201, 20202, 71255 and 71256, as may be amended 
from time to time: 
 
(a) Only one-day’s compensation may be paid for activities performed 

within a calendar day.  Example: If a Director attends a Board meeting 
and another authorized meeting on the same date, the Director shall 
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only be entitled to compensation for one meeting.  However, 
reimbursement for compensable mileage, meals, and other expenses 
may be paid for both meetings. 

 
 (b) Directors are authorized to receive compensation and reimbursement 

for expenses for the following:  
 

(1) Attending regular and special meetings of the Board.  
 
(2) Performing necessary duties associated with, and required of, 

an elected official serving on the Board, including participation 
in required training, either in person or via remote means. 

 
(3) Representing the District in any of their collateral assignments.  
 
(4) Representing the District when requested by the Board, the 

President, or the General Manager, including attendance at 
other meetings or functions of government agencies (State, 
County, and City), purveyors, associations, committees, etc. 

 
(5) Representing the District outside of the State with prior 

approval of the Board. 
 
(6) Participating in activities related to the District’s mission and 

purpose with prior approval of the President or Board. 
 
(7) Participating in conference calls of more than one-half hour’s 

duration which are for the purpose of any of the items listed 
above, subject to applicable approvals. 

 
(8) Travel to or from an authorized activity when it is impractical to 

travel on the same day as the activity. 
 

(c) A Director may elect not to receive compensation and/or 
reimbursement for expenses for any authorized activity. 

 
(d) A Director may appeal to the Board any recommendation of the General 

Manager or decision by the President to deny authorization for 
compensation and reimbursement. 

 
(e) A Director shall secure prior approval of the Board before incurring 

expenses for hosting conferences, receptions, meetings, group meals, 
or other activities related to the duties of a Director, other than 
activities paid for at the Director’s personal expense.  

 
(f) Agenda packets are sent by electronic means and the District will pay 
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for the following: 
 

(1) A District-owned laptop computer, electronic tablet device and 
necessary accessories.  The District will not pay for any charges 
associated with a data service plan.  When the Director leaves 
office, they may either return the aforementioned equipment to 
the District or reimburse the District for the depreciated value 
of the equipment.  

 
(2) A District-owned color ink jet printer or similar, paper, and ink 

cartridges so that the Director may print the packets at home.  
When the Director leaves office, they may either return the 
printer to the District or reimburse the District for the 
depreciated value of the printer.  

 



Board Member Daily Stipend as of December 2023

MWD of Orange County 327.43$   Per Meeting

Inland Empire Utilities Agency 312.00$   Per Meeting

Western MWD 300.00$   Per Meeting

West Basin MWD 270.70$   Per Meeting

United Water Conservation District 260.00$   Per Meeting

Upper San Gabriel MWD 255.00$   Per Meeting

Eastern MWD 245.00$   Per Meeting

Central Basin MWD 233.17$   Per Meeting

Montecito Water District 231.00$   Per Meeting

Calleguas MWD 230.00$   Per Meeting

Santa Clarita Water Agency 228.15$   Per Meeting

Las Virgenes MWD 220.00$   Per Meeting

Casitas MWD 217.82$   Per Meeting

Three Valleys MWD 200.00$   Per Meeting

Camrosa Water District 200.00$   Per Meeting

San Diego County Water Authority 180.00$   Per Meeting

City of Moorpark 100.00$   Per Meeting

City of Simi Valley 1,202.76$   Per Month

City of Thousand Oaks 1,750.00$   Per Month

Average (not including CMWD & Cities): 245.35$   
Median (not including CMWD & Cities): 233.17$   
Indicates Stipend Increased from 2022 Comparison
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Board Member Daily Stipend - 2 Year Comparison

December 
2023

December 
2022

% 
Change

MWD of Orange County 327.43$     315.00$       4% Per Meeting
Inland Empire Utilities Agency 312.00$     260.00$       20% Per Meeting
Western MWD 300.00$     240.67$       25% Per Meeting
West Basin MWD 270.70$     270.70$       0% Per Meeting
United Water Conservation District 260.00$     248.00$       5% Per Meeting
Upper San Gabriel MWD 255.00$     255.00$       0% Per Meeting
Eastern MWD 245.00$     233.00$       5% Per Meeting
Central Basin MWD 233.17$     233.17$       0% Per Meeting
Montecito Water District 231.00$     170.00$       36% Per Meeting
Calleguas MWD 230.00$     227.00$       1% Per Meeting
Santa Clarita Water Agency 228.15$     228.15 0% Per Meeting
Las Virgenes MWD 220.00$     220.00

$
$       0% Per Meeting

Casitas MWD 217.82$     217.82$       0% Per Meeting
Three Valleys MWD 200.00$     200.00$       0% Per Meeting
Camrosa Water District 200.00$     200.00$       0% Per Meeting
San Diego County Water Authority 180.00$     180.00$       0% Per Meeting
City of Moorpark 100.00$     100.00$       0% Per Meeting
City of Simi Valley 1,202.76$  1,202.76$    0% Per Month
City of Thousand Oaks 1,750.00$  1,750.00$    0% Per Month
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NOTICE OF PUBLIC HEARING FOR CALLEGUAS MUNICIPAL WATER 
DISTRICT TO CONSIDER AN AMENDMENT TO ORDINANCE 15 

INCREASING COMPENSATION OF THE MEMBERS OF THE BOARD OF 
DIRECTORS 

 
The Calleguas Municipal Water District (District) Board of Directors (Board) will 
consider amending District Ordinance No.15, “An Ordinance of Calleguas 
Municipal Water District Setting Directors’ Compensation.”   
 
Water Code Section 20200, et seq. authorizes an increase in compensation by an 
amount not to exceed 5% for each calendar year following the operative date of 
the last adjustment, of the compensation which is received when the ordinance is 
adopted. The last adjustment of the compensation of the District Board was April 5, 
2023, when the compensation was increased to $230.00 per meeting. The 
proposed change to the ordinance will increase the Directors’ compensation from 
$230.00 per meeting to an amount not-to-exceed $235 per meeting. 
 
A public hearing on this matter will be held on April 17, 2024 at 4:00 p.m., at the 
District’s headquarters located at 2100 Olsen Road, Thousand Oaks, California.  
The public is invited to attend this hearing and encouraged to comment on this 
matter at that time.  Methods of electronic access for the public will be noted on 
the meeting agenda. Written comments will be considered if delivered to the 
address above prior to the opening of the public hearing. 
 
 
 
      CALLEGUAS MUNICIPAL WATER DISTRICT 
 
 
 
March 20, 2024           
          Kristine McCaffrey, General Manager   
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DRAFT Ordinance No. 15 3/20/2024 

 

 

 
 
 
 

ORDINANCE NO. 15 
 

AN ORDINANCE OF 
CALLEGUAS MUNICIPAL WATER DISTRICT 

SETTING DIRECTORS' COMPENSATION 
(AMENDED) 

 
BE IT ORDAINED BY THE BOARD OF DIRECTORS OF CALLEGUAS MUNICIPAL WATER DISTRICT AS 
FOLLOWS, 

 
SECTION 1. AUTHORIZATION FOR COMPENSATION. 

 
Each Director of Calleguas Municipal Water District (Calleguas) and the representative of 
Calleguas on the Board of Directors of the Metropolitan Water District of Southern California 
(Metropolitan) shall be paid for each day's attendance at meetings of the respective boards 
and committees thereof, and for each day's service rendered as Director by request of the 
Calleguas Board, not exceeding a total of 10 days in any calendar month for Calleguas Directors 
and not exceeding an additional total of 10 days in any calendar month for Calleguas’ 
representative on the Metropolitan Board of Directors. 

 
SECTION 2. INCREASE IN COMPENSATION. 

 
Section 20200, et seq. of the Water Code permits Calleguas to increase the compensation 
received by members of the governing board by an amount not to exceed five percent (5%), for 
each calendar year following the operative date of the last adjustment, of the compensation 
received when the ordinance is adopted. The compensation paid to the members of the 
Calleguas Board of Directors was most recently adjusted by Ordinance No. 15 as amended on 
April 5, 2023. 

 
The present compensation paid is $230 per day for each day's attendance at meetings as set 
forth in Section 1 above. Pursuant to the authority of Water Code Section 20202, the 
compensation to be paid commencing with the effective day of this Ordinance shall be 
increased to  per day. 

 
SECTION 3. EFFECTIVE DATE OF ORDINANCE. 

 
This Ordinance shall supersede and replace any prior Ordinance establishing Director 
compensation and shall become effective sixty (60) days hereafter, at 12:01 a.m. on June 
16, 2024. 
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DRAFT Ordinance No. 15 3/20/2024 

 

 

 

ADOPTED, SIGNED AND APPROVED this 17th day of April 2024. 
 
 
 

Scott H. Quady , President 
Board of Directors 

 
 

On motion by Director  , and seconded by Director  , the 
foregoing ordinance is adopted upon this 17th day of April 2024, by the following vote: 

AYES: 
 

NAYS: 
 

ABSTAIN: 
 

ABSENT: 
 

I HEREBY CERTIFY that the foregoing Ordinance was adopted at a regular meeting of the 
Board of Directors of Calleguas Municipal Water District held on April 17, 2024 by the vote 
shown above. 

 
ATTEST: 

 
 
 

 
 

 Raul Avila , Secretary 
Board of Directors 



  

SCOTT H. QUADY, PRESIDENT 
DIVISION 2 
 
 
RAUL AVILA, SECRETARY 
DIVISION 1 
 
 
THIBAULT ROBERT, DIRECTOR 
DIVISION 4 

ANDY WATERS, VICE PRESIDENT 
DIVISION 3 

 
 

JACQUELYN MCMILLAN, TREASURER 
DIVISION 5 

 
 

KRISTINE MCCAFFREY 
GENERAL MANAGER 

BOARD MEMORANDUM 

 

Date: March 20, 2024 

To: Board of Directors 

From: Kristine McCaffrey, General Manager 

Subject: Item 7.A.1 – Update on Delta Conveyance Project 
 

Objective: The purpose of this item is to provide the Board with an update on the Delta 
Conveyance Project (DCP), which the Strategic Plan identifies as an important project for 
Calleguas.  

Discussion: 

As the Board knows, Calleguas receives all of its water from the Metropolitan Water District of 
Southern California (Metropolitan) and most of that water is from the State Water Project 
(SWP), which originates in the Sacramento-San Joaquin Bay-Delta (Delta). The changing climate 
and associated weather conditions are anticipated to result in more extreme variability and 
timing of annual precipitation, which would have significant impacts on the overall water 
supply reliability of the SWP. The DCP consists of new SWP diversion and conveyance facilities 
in the Delta to protect the reliability of this critical water supply. They would operate in 
coordination with the existing SWP facilities to create a dual-conveyance system.  

Two new points of diversion in the north Delta would capture water during high flow weather 
events and a new single tunnel would move that water to existing distribution facilities in the 
south Delta. The two new intakes, equipped with state-of-the-art fish screens, would each have 
a maximum capacity of 3,000 cubic feet per second (cfs), with a combined maximum of 
6,000 cfs.  

The primary benefits of the DCP include: 

• Protection Against Seismic/Levee Failure: According to the U.S. Geological Survey, in the 
next two decades, there is a 72% chance that an earthquake of magnitude 6.7 or greater 
will affect the San Francisco Bay Area, which includes the Delta. There are more than 
1,100 miles of Delta levees, most of which were not engineered to withstand seismic 
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events and could not withstand significant shaking without failure. An earthquake could 
cause an outage on the SWP lasting from several months to several years while levee 
repairs are performed and salinity levels are restored so that the SWP could resume 
normal operations. Implementation of the DCP would significantly reduce the risk of 
interruption of the operation of the SWP due to a seismic event. 

• Ability to Capture Stormwater Flows: The DCP would enable the SWP to capture more 
water and make the most of the larger storm events that are anticipated in the future. 
Capturing these flows is especially critical as the changing climate results in more 
precipitation falling as rain and less as snow. If the DCP had been in operation during the 
winter of 2021-22, an additional 236,000 acre-feet could have been captured, which 
would have doubled the SWP allocation from 5% to 10%, potentially avoiding the 
significant water use restrictions Calleguas and other agencies within the SWP 
dependent area experienced under Metropolitan’s Emergency Water Conservation 
Program. 

The DCP has recently passed several significant milestones. In December 2023, the Department 
of Water Resources (DWR) certified the Final Environmental Impact Report (EIR) and, in 
February 2024, DWR submitted a petition to the State Water Resources Control Board for a 
change to the water rights needed to add the diversion points in the north Delta. However, the 
project has encountered legal obstacles, including lawsuits that claim the EIR does not comply 
with the California Environmental Quality Act and challenges to DWR’s bonding authority for 
the project. 

Carrie Buckman, Environmental Program Manager for Delta Conveyance, DWR, and Graham 
Bradner, Executive Director, Delta Conveyance Design and Construction Authority will provide 
an update to the Board on this critical infrastructure project. 



  

SCOTT H. QUADY, PRESIDENT 
DIVISION 2 
 
 
RAUL AVILA, SECRETARY 
DIVISION 1 
 
 
THIBAULT ROBERT, DIRECTOR 
DIVISION 4 

ANDY WATERS, VICE PRESIDENT 
DIVISION 3 

 
 

JACQUELYN MCMILLAN, TREASURER 
DIVISION 5 

 
 

KRISTINE MCCAFFREY 
GENERAL MANAGER 

BOARD MEMORANDUM 

 

Date: March 20, 2024 

To: Board of Directors 

From: Dan Smith, Manager of Finance, and Henry Graumlich, Executive Strategist 

Subject: Update on Proposed Metropolitan Water Rates 
 

Objective: Update the Board on the current status of the Metropolitan Water District of 
Southern California (Metropolitan) rate development process. 

Recommended Action: For discussion only 

Budget Impact:  Dependent on the rates ultimately adopted by Metropolitan 

Discussion: As the Board knows, Metropolitan submitted an initial budget and rate proposal in 
February 2024, which proposes an increase of 13% for 2024/2025 and 8% for 2025/2026 for 
untreated water, in addition to a proposed 30% increase in the treatment surcharge. Water rates 
are going up primarily due to historic low water sales coupled with high fixed costs recovered 
predominantly on variable revenue based on the sale of water. The use of reserves to fund 
operations to compensate for budget shortfalls over the last two years has depleted 
Metropolitan’s reserves. The current rate structure is unsustainable. In addition, Metropolitan is 
planning major capital investments to preserve water supply reliability in the face of climate 
change. 

Attachments: 

• Information Provided to Purveyors on March 11, 2024 Regarding Metropolitan’s Rate 
Development Process 

• Transcription of Comments by Metropolitan Director Jacque McMillan (Calleguas) at 
Metropolitan’s Finance and Asset Management Committee's budget workshop March 12, 
2024 

• President Quady’s March 12, 2024 Public Comments to the Metropolitan Board 
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• Remarks Made by General Manager Kristine McCaffrey at the March 12, 2024 
Metropolitan Board Meeting 



Information Provided to Purveyors on March 11, 2024 Regarding Metropolitan’s Rate Development 
Process 

Public Comment 
 
Public comments may be made in person at Metropolitan’s Board and committee meetings or by 
phone. Instructions for making public comment can be found on Metropolitan’s Board agenda 
webpage, https://mwdh2o.legistar.com/Calendar.aspx. To provide comments by phone, please 
note that each meeting has a unique teleconferencing phone number and meeting ID. The 
information is found at the top of the specific meeting agenda. Public comments are limited to 
three minutes. Metropolitan committee and Board meetings are also streamed live at the link 
provided at Metropolitan’s Board agenda webpage, but remote public comments can only be made 
via phone. 
 
Upcoming meetings where Metropolitan Board and Committees are scheduled to discuss the 
budget and rates are as follows: 

• March 12, 2024, 10:00 a.m., Finance and Asset Management Committee 
• March 12, 2024, 1:30 p.m., Board of Directors, Public Hearing on Budget and Rates 
• March 26, 2024, 8:30 a.m. Finance and Asset Management Committee 
• April 8, 2024, TBD, Finance and Asset Management Committee recommended action 
• April 9, 2024, TBD, Board of Directors action on budget and rates 

 
Summary of Rate Issues 
 
Metropolitan submitted an initial budget and rate proposal in February 2024, which proposes an 
increase of 13% for 2024/2025 and 8% for 2025/2026 for untreated water, in addition to a proposed 
30% increase in the treatment surcharge. Water rates are going up primarily due to historic low 
water sales coupled with high fixed costs recovered predominantly on variable revenue based on 
the sale of water. The use of reserves to fund operations to compensate for budget shortfalls over 
the last two years has depleted Metropolitan’s reserves. The current rate structure is 
unsustainable. In addition, Metropolitan is planning major capital investments to preserve water 
supply reliability in the face of climate change. 
 
The biennial budget and rate proposals are discussed in detail in the February 13, 2024 Board letter 
available at the Metropolitan Board agenda page for the February 13, 2024 Finance Committee 
packet. The Board is actively considering alternatives to the initial proposal and some modified rate 
is anticipated for untreated water. There are no current alternatives proposed by Metropolitan staff 
for the treated water surcharge.  
 
The rate issues fall into three categories. 

1. Untreated Water Rate: The Board is considering a variety of structural changes to recover 
more of Metropolitan’s fixed costs through its authority to implement property tax 
increases. Metropolitan’s current tax rate appearing on property tax bills throughout its 
service area is 0.0035% of a property’s value. An initial proposal considered was to double 
the rate to 0.007% to temper the rate increases. Other alternatives try to balance the tax 
rate with more consistent and moderate water rate increases. 
 

2. Treated Water Surcharge: The treated water surcharge is an additional rate component 
layered on top of the untreated rate. Calleguas receives only treated water from 
Metropolitan, so this would be the applicable rate. This treated water rate component is 
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Information Provided to Purveyors on March 11, 2024 Regarding Metropolitan’s Rate Development 
Process 

proposed to increase by 30% from the previous year’s rate. While 85% of the costs for 
treated water are fixed, the recovery of those costs is 100% on volumetric sales. Low sales 
are the dominant cost driver, exacerbated by the emergency water conservation program 
that limited water use in the State Water Project dependent areas. Reserves set aside to 
stabilize the treated rate variability are exhausted and the proposed rate leaves the rate 
stabilization fund at zero. No rate alternatives have been presented to address this issue. 
The treated water rate surcharge affects 15 of the member agencies, including Calleguas, 
but is less of a pressing issue for the larger agencies (such as the City of Los Angeles and 
the San Diego County Water Authority) that carry a large proportion of the vote. 
 

3. Long-Term Financial Sustainability: The current rate issues reflect a structural problem that 
will persist without structural solutions. In looking ahead, Metropolitan needs to take a 
comprehensive approach to aligning who benefits, who pays, and who decides. In the 
current business model, Board decision making is governed by votes weighted by a 
member agency’s assessed valuation. It remains to be seen whether that governance can 
address the structural problem of balancing fixed revenues with fixed costs, or whether 
individual member agency economic self-interest will prevail over the sustainability of the 
whole.  

 
Talking Points 
 
The suggested talking points reflect a framing of rate issues above. It is helpful for retail water 
agencies and cities to inform Metropolitan of the impact on their customers, finances, and 
planning. Be mindful that at this stage of the discussion the rate alternatives are still evolving. 
Comments based on general principles may be more helpful than specific comments on current 
proposals. 
 

• Untreated Water Rates: Metropolitan member agency managers generally support property 
tax recovery of fixed costs at some level. The property tax basis reflects the value that 
reliable water service brings to property valuation and so there is a direct nexus for some 
share of the costs. This is an issue that is anticipated to draw extensive commentary. The 
City of Los Angeles has written a letter opposing increasing the property tax. Note that the 
City of Los Angeles has the largest weighted vote on the Metropolitan Board of Directors 
based on its assessed property valuation. 
 

• Treated Water Surcharge: This is a topic where the Calleguas service area is particularly 
affected. Some possible talking points include: 

o Why are there no rate alternatives presented for the largest rate element increase in 
the overall rates? 

o How does the treated water surcharge recover the availability of treatment capacity 
for those agencies that only use Metropolitan’s treatment for peaking or occasional 
use? Recovering fixed costs of 85% with a rate that is 100% volumetric is 
unbalanced and does not recover the benefit of the treatment capacity for 
occasional users. 

o If the cost of the treated water surcharge is increasing due to low sales, how does 
Metropolitan factor in the emergency water conservation it imposed in 2022, when 
Calleguas customers were unable to access water stored for the use of other parts 



Information Provided to Purveyors on March 11, 2024 Regarding Metropolitan’s Rate Development 
Process 

of Metropolitan and were forced to reduce water use to one day a week outdoor 
watering? 

o The treatment surcharge is only a particularly extreme example of Metropolitan’s 
overall rate problem. The 30% increase in the treatment rate surcharge is an outlier 
in an outlier rate proposal that needs to be addressed consistent with the overall 
rate approach of balancing revenues. 

o If Metropolitan cannot address the treatment surcharge prior to the scheduled April 
adoption of rates, it should consider suspending implementation until rate 
alternatives can be developed. This would show a good faith effort to address the 
situation and demonstrate to our ratepayers that Metropolitan is working toward a 
solution. 

 



Director Jacque McMillan’s Remarks at March 12, 2024 Metropolitan Finance and Asset 
Management Committee 

Transcription of Comments by Metropolitan Director Jacque McMillan (Calleguas) at Metropolitan’s 
Finance and Asset Management Committee's Budget Workshop March 12, 2024 

 

 

Thank you. I really appreciate this robust discussion and I agree a lot with what’s been said already. 

But the one item that I really want to speak to is the ad valorem tax. I agree with LA that funding 
water infrastructure with ad valorem taxes means that the water rates will not reflect the true cost 
of water. I agree. And they can also be regressive and they can also be subject to fluctuations in 
property values and they do encourage debt. However, for centuries, local governments have used 
ad valorem taxes to pay for their infrastructure. And the reason is for the following reasons. It 
provides equity. They are calculated based on the value of property which ensures that the more 
valuable properties pay more tax which is a fairer system. Also, it provides a stable revenue stream 
unlike income or consumption, and property values tend to be less volatile. Also I want to say that 
they provide financial autonomy for local governments.  

And fourthly the reason they are typically used to build education, public safety and infrastructure 
maintenance is because these have a direct correlation between the taxes that the people pay and 
the services they receive. And that means that the poor and disadvantaged communities do not 
bear a disproportionate burden of the water cost. And for that reason I do encourage that we use 
the ad valorem. And especially if you go back to slide 26. And if you look for each member agency 
and what their increase will be. We’re talking a small amount of money per year versus what we’re 
looking at is hundreds of dollars per acre-foot. And I think this is a better thing to do and provides us 
with steady revenue. I would like to encourage that we do increase that piece. Thank you. 
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President Quady’s March 12, 2024 Public Comments to the Metropolitan Board  

Chair Ortega, Director McMillan, members of the Board, my name is Scot Quady, I’m president 
of the Calleguas Municipal Water District Board of Directors. I appreciate the opportunity to 
address you today.  
 
Calleguas delivers water to 19 retail agencies, most of which, as community water systems, 
must engage in a Proposi�on 218 process to set rates. As you’ve heard, a rate increase of this 
magnitude will almost certainly lead to rate protests. Rate protests, even when ul�mately 
unsuccessful, have the effect of eroding trust in the ins�tu�on seeking the increase. They can 
change the poli�cs of the city or water agency, and o�en not in a good way. 
 
Given the principle of transparency, so central to a Cost of Service Analysis, ratepayers will be 
able to clearly iden�fy the drivers of the higher rates their suppliers will be seeking to collect.  
 
While Metropolitan is not subject to Proposi�on 218, you have historically been fairly 
transparent about the rates. You have been fairly clear in defining what cons�tutes the capacity 
charge, for instance: the cost, appor�oned on a pro rata share by each member agency, of 
providing and maintaining a distribu�on system with the capacity to meet peak demands. 
 
Fi�een of your 26 member agencies—more than half—receive only treated water. There are 
other member agencies who receive both treated and untreated water, but depend on 
Metropolitan’s treated water capacity when they need it. Metropolitan’s capacity to distribute 
water to meet peak demands means the capacity to distribute treated water to meet peak 
demands.  
 
Treatment capacity is part of the cost of Metropolitan’s treatment service.  
 
This isn’t just my idea. Or Calleguas’s perspec�ve.  
 
It is, in fact, Metropolitan policy.  
 
On April 11, 2017, the Metropolitan Board of Directors adopted Resolu�on 9221, Approving the 
Treatment Charge Workgroup’s Proposed Policy Principles. There were three principles. I’ll read 
the first two.  
 

1. Treatment rates and charges shall align treatment costs with treatment services and 
benefits received consistent with cost of service principles.  

2. Treatment services shall be recognized to include physical water treatment, as well as 
operational benefits such as available treatment capacity used by member agencies.  

 
Available treatment capacity—the ability for Metropolitan to treat all the water required even 
by its occasional customers—is part of Metropolitan’s cost of service.  
 
Calleguas urges the Board to create a rate that adheres with your own principles.  
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President Quady’s March 12, 2024 Public Comments to the Metropolitan Board  

 
Recognizing that it is unlikely you’ll be able to do so before the rates need to be adopted next 
month, Calleguas encourages your Board to defer ac�on on the treatment surcharge un�l the 
issue can be developed completely.  
 
Thank you.  
 
 



Remarks Made by General Manager Kris�ne McCaffrey at the March 12, 2024 Metropolitan 
Board Mee�ng 

 
Good a�ernoon. Thank you for the opportunity to address the Metropolitan Board today.  

As Director McMillan men�oned, my career at Calleguas has been focused on implemen�ng 
collabora�ve and ambi�ous approaches to improving water supply reliability in Ventura County, 
such as our Salinity Management Pipeline, or SMP, which enables the construc�on of brackish 
groundwater desalters and potable reuse projects by providing a mechanism for brine disposal 
from the reverse osmosis treatment process. The SMP currently manages brine for desalters 
operated by three of our retailers. Las Virgenes’ PureWater project will discharge its brine to the 
SMP when that important project comes online in the next few years. 

Since Calleguas is a Metropolitan member agency, obviously Metropolitan’s reliability is essen�al 
to our future water supply reliability. We serve approximately 640,000 people in southeastern 
Ventura County—about three quarters of the county’s popula�on—through 19 retailers, which 
include ci�es, water districts, mutual water companies, and investor owned u�li�es. Our service 
area includes the ci�es of Oxnard, Port Hueneme, Simi Valley, Thousand Oaks, Camarillo, and 
Moorpark, as well as surrounding unincorporated areas. With the excep�ons of Oxnard and Port 
Hueneme, all of these ci�es were incorporated a�er Metropolitan signed its State Water 
contract, indica�ng the significance of the State Water Project to Ventura County’s growth and 
economic vitality. Some of those retailers have access to other local water resources, while 
others have very limited op�ons available to them. 

Calleguas is unique among Metropolitan’s member agencies in that we have a single point of 
connec�on – the one-mile long Santa Susana Tunnel in Chatsworth. We are also among the six 
agencies located in the State Water Project dependent area and one of the 15 member agencies 
that only has access to treated water, with no access to less expensive untreated water. 

Appearing before the Board today is par�cularly significant when the agenda includes the public 
hearing for the proposed rates for 2024/2025 and 2025/2026. This is clearly a cri�cal juncture for 
Metropolitan and its member agencies. The proposed untreated water rate increases of 13% and 
8% have atracted a lot of aten�on and the Board is ac�vely considering alterna�ves to the ini�al 
proposal for untreated water rates. 

However, there are currently no alterna�ves proposed by Metropolitan staff for the treated water 
surcharge, for which a 30% increase is proposed. While 85% of the costs for treated water are 
fixed, the recovery of those costs is 100% on volumetric sales.   
 
This proposal is of significant concern to Calleguas and our retailers, par�cularly when the reason 
given for the substan�al increase is low water sales. Within our service area, those low water 
sales were driven by Metropolitan’s Emergency Water Conserva�on Program, which necessitated 
draconian cutbacks in water usage within Calleguas, as part of the State Water Project dependent 
area. Just a year a�er our retail purveyors put forth incredible efforts and achieved conserva�on 
rates of over 30% as required by Metropolitan, they are being told that the reward is to be 
charged substan�ally more for water in the future.  Based on recent conversa�ons and a special 
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Remarks Made by General Manager Kris�ne McCaffrey at the March 12, 2024 Metropolitan 
Board Mee�ng 

 
mee�ng we called last week with our retailers, the proposed rates are being met with a great 
deal of concern and frustra�on. It is likely you will hear more from them today and as this 
proposal progresses. I share their concern about how they will meet increased financial 
obliga�ons, plan for the future, and poten�ally engage in Prop 218 processes as a result of these 
ac�ons. 

The concern isn’t just that the treated water surcharge is increasing, but that the en�re structure 
of the treated water surcharge is inconsistent with Metropolitan’s principles regarding rates. 
While Metropolitan charges a capacity charge to ensure that member agencies that peak off of 
Metropolitan’s distribu�on system pay their fair share of the costs associated with that 
infrastructure, there is currently no parallel rate structure for treated water, even though the 
same principle applies.  

Metropolitan’s Board recognized this problem in 2017 by adop�ng Resolu�on 9221, Approving 
the Treatment Charge Workgroup’s Proposed Policy Principles sta�ng that “Treatment rates and 
charges shall align treatment costs with treatment services and benefits received consistent with 
cost of service principles.” And “Treatment services shall be recognized to include physical water 
treatment, as well as opera�onal benefits such as available treatment capacity used by member 
agencies.” 

If Metropolitan cannot address the treatment surcharge prior to the scheduled April adop�on of 
rates, it should consider suspending implementa�on un�l alterna�ves can be developed.  This 
would show a good faith effort to address the situa�on and demonstrate to our ratepayers, who 
were so deeply affected during the 2022 drought, that Metropolitan is working toward a solu�on. 
This could take the form of a formal board call to ac�on similar to that adopted by the Board in 
August 2022 regarding equitable access to Metropolitan supplies for the State Water Project 
dependent areas. 

As you know, the current rate issues reflect a structural problem that will persist without 
structural solu�ons. In looking ahead, Metropolitan needs to take a comprehensive approach to 
aligning who benefits with who pays.  

Thank you. 



Calleguas Municipal Water District
Water Use and Sales

System Usage by Region
Month Ending: February 2024

ASR Wells

Inj 0.0 A.F. Moorpark Region

Ext 0.0 A.F. 200.0 A.F.

MWD

Deliveries

3,073.9 A.F.

Camarillo

Region

Oxnard 148.1 A.F.

Hueneme Region

475.1 A.F.

Current Fiscal Year to Date: As of Fiscal Year 02/28/23 As of Fiscal Year 02/28/22

45,038.5                 A.F. Potable 41,284.0                  A.F. Potable A.F. Potable

44.5                        A.F. Recycled 47.4                         A.F. Recycled A.F. Recycled

525.3                      A.F. SMP Brine 242.0                       A.F. SMP Brine

-                          A.F. SMP Non-Brine -                           A.F. SMP Non-Brine

59,945.9                         

41.7                                 

Conejo Valley Region

1,041.6 Potable A.F.

Simi Valley Region

830.9 Potable A.F.

0.5 Recycled A.F.

Lake Bard

Inlet 164.0 A.F.

LBWFP

Oak Park Region

166.4 Potable A.F.

Outlet 0.0 A.F.

Page 1 3/11/2024
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Calleguas Municipal Water District
Revenues from Water Sales

For the Month of February 2024

Water Use RTS, CRC, Penalties
Organization Acre Feet Water Sales  & Pumping Charges Billing Amount

Potable Water
Berylwood Heights Mutual Water Co. -                  -$                          150.00$                         150.00$                  
Brandeis Mutual Water Co. 2.8                  4,821.44                   944.00                           5,765.44                 
Butler Ranch -                  -                            150.00                           150.00                    
California American Water Co 556.7              963,135.92               217,715.00                    1,180,850.92         
Camarillo, City of 103.9              179,727.78               81,072.00                      260,799.78            
Camrosa Water District 44.2                76,436.13                 79,180.00                      155,616.13            
Crestview Mutual Water Co. -                  -                            1,752.00                        1,752.00                 
Ventura Co WWD #38 23.3                40,271.35                 17,064.67                      57,336.02              
Solano Verde Mutual Water 2.9                  4,996.19                   5,854.00                        10,850.19              
Oak Park Water Service 74.2                128,391.74               59,695.93                      188,087.67            
Oxnard, City of 475.1              821,904.89               178,968.92                    1,000,873.81         
Pleasant Valley Mutual Water Co. -                  -                            3,826.00                        3,826.00                 
California Water Service Co. 189.2              327,365.56               144,095.89                    471,461.45            
Simi Valley, City of 622.9              1,077,560.92            289,566.80                    1,367,127.72         
Golden State Water 205.2              355,047.15               75,075.00                      430,122.15            
Thousand Oaks, City of 361.7              625,691.28               149,692.00                    775,383.28            
Ventura Co WWD #1 200.0              346,000.00               132,880.62                    478,880.62            
Ventura Co WWD #19 -                  -                            3,842.00                        3,842.00                 

Potable Total 2,862.1           4,951,350.35$          1,441,524.83$              6,392,875.18$       

Potable 2023 3,738.9
Potable 2022 6,251.8

Water Use
Organization Acre Feet Water Sales  Pumping Charges Billing Amount

Recycled Water
Simi Valley, City of (Rec) 0.5                  647.48                       -                                 647.48                    

Recycled Sales Total 0.5                  647.48$                    -$                               647.48$                  

Recycled 2023 2.3
Recycled 2022 4.8
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Calleguas Municipal Water District
Revenues from Other Water Sales & SMP

For the Month of February 2024

Water Use RTS, CRC, Penalties
Organization Acre Feet Water Sales  & Pumping Charges Billing Amount

Construction Water Sales

Environmental Construction                      $                            $                                $                         

                                                                                                 $                            $                                $                         

                     -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       
Construction Water Sales Total -                  -$                          -$                               -$                       

Discharge Const Replacement,
Organization Acre Feet Water Sales Maint Fee & Penalties Billing Amount

SMP Brine Discharge

Camrosa 19.5                13,365.57$               1,082.00$                      14,447.57$            

Oxnard                      -$                          -$                               -$                       

Camarillo 36.8                25,197.22$               297.44$                         25,494.66$            

                                                                                                 -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       
Total SMP Discharge 56.3                38,562.79$               1,379.44$                      39,942.23$            

SMP Brine 2023 32.0                

SMP Non-Brine Discharge

Camrosa                      -$                          -$                               -$                       

Oxnard                      -$                          -$                               -$                       

Camarillo                      -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       

                                                                                                 -$                          -$                               -$                       
Total SMP Discharge -                  -$                          -$                               -$                       

SMP Non-Brine 2023 -                  
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Calleguas Municipal Water District
MWD Invoice Reconciliation

For the Month of February 2024
Source-MWD
Metropolitan Delivery 3,073.9                    3,860,818.40$          

 
Sales
Purveyor Sales 2,862.1                    3,594,797.60$          
Construction Sales -                           -                            

-                           -                            
Total Sales Potable Water 2,862.1                    3,594,797.60$          

Storage
Lake Bard Input (Storage) 164.0                       205,984.00               
Lake Bard Water Filter Plant Output (Use) -                           -                            
ASR Wells Input (Storage) -                           -                            
ASR Wells Output (Use) -                           -                            
ASR Cyclic Storage @ $ 992  A.F. -                            
ASR Reverse Cyclic Storage - Prepaid -                            

Total Storage Activity 164.0                       205,984.00               

Total Water Sales & Use 3,026.1                    3,800,781.60            
Reconciliation Adjustment 47.8                         60,036.80                 

Water Sales per MWD 3,073.9                    3,860,818.40            

CRC 176,960.00               
RTS 725,718.00               
LRP (124,922.00)              
Conservation Program Costs 620.71                      
Turf Replacement 7,335.00                   
Tier 2 Surcharge -                            
RTS Adjustment for FY 2022/23

Total MWD Invoice for February 2024 4,646,530.11            
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Calleguas Municipal Water District
Record Of Power Generation

Revenue Summary
Fiscal Year 2023-24

January 1, 2024 to January 31, 2024

Hours Possible Generating: 3,720
Hours On Line  - Generating: 171

Hours Off Line - Flow Conditions: 3,333
Hours Off Line - Maintenance: 216
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Monthly Revenue - FY  2022-23
July - 2023 120,462.53$          July - 2022 37,070.98$               
August 72,072.53              August 2,062.47                   
September 94,225.28              September 164.63                      
October 62,673.90              October 753.05                      
November 38,439.22              November (271.09)                    
December 21,078.00              December (152.85)                    
January - 2024 5,619.59                January - 2023 (14.16)                      
February                           February                             
March                           March                             
April                           April                             
May                           May                             
June                           June                             
FY 2023-24 Total 414,571.05$          FY 2022-23 Total 39,613.03$               

FY 2023-24 Budget 300,000.00             
ANNUAL REVENUE
FY 2022-23 Total 169,954.19               

FY 2021-22 Total 456,746.87               

FY 2020-21 Total 673,148.24               
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Calleguas Municipal Water District
Record Of Power Generation

Conejo Pump Station
Fiscal Year 2023-24

Hours Possible Generating: 744
Hours On Line  - Generating: 0

Hours Off Line - Flow Conditions: 744
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Monthly Revenue - FY  2022-23
July - 2023 3,652.18$      July - 2023 5,944.00$     July - 2022 0.00$               
August 4,894.15 August 13,003.00 August 0.00
September 2,253.54 September 3,858.00 September 0.00
October 69.98 October 0.00 October 0.00
November 0.00 November 0.00 November 0.00
December 0.00 December 0.00 December 0.00
January - 2024 0.00 January - 2024 January - 2023 0.00
February February February 1.68
March March March 0.00
April April April 0.00
May May May 0.00
June June June 890.68
FY 2023-24 Total 10,869.85$    FY 2023-24 Total 22,805.00$   FY 2022-23 Total 892.36$           

ESTIMATED COST SAVINGS ANNUAL REVENUE
FY 2022-23 Total 1,148.00$     FY 2022-23 Total 892.36$           

FY 2021-22 Total 19,736.00$   FY 2021-22 Total 7,828.83$        

Estimated Monthly
Cost Savings - FY 2023-24

January 1, 2024 to January 31, 2024



Calleguas Municipal Water District
Record Of Power Generation

East Portal
Fiscal Year 2023-24

January 1, 2024 to January 31, 2024

Hours Possible Generating: 744
Hours On Line  - Generating: 0

Hours Off Line - Flow Conditions: 744
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Monthly Revenue - FY  2022-23
July - 2023 91,842.59$            July - 2022 23,451.74$               
August 81,508.92 August 0.00
September 75,779.41 September 0.00
October 46,029.29 October 0.00
November 29,014.78 November 0.00
December 14,452.02 December 0.00
January - 2024 0.00 January - 2023 0.00
February February 0.00
March March 0.00
April April 6,649.17
May May 33,050.31
June June 66,214.03
FY 2023-24 Total 338,627.01$          FY 2022-23 Total 129,365.25$             

 
ANNUAL REVENUE
FY 2021-22 Total 303,122.01$             

FY 2020-21 Total 521,107.83$             

FY 2019-20 Total 616,724.23$             



Calleguas Municipal Water District
Record Of Power Generation

Santa Rosa
Fiscal Year 2023-24

January 1, 2024 to January 31, 2024

Hours Possible Generating: 744
Hours On Line  - Generating: 3

Hours Off Line - Flow Conditions: 741
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Monthly Revenue - FY  2022-23
July - 2023 2,706.07$              July - 2022 776.98$                    
August 3,011.62 August 352.99
September 1,892.42 September 0.00
October 2,239.12 October 825.30
November 708.17 November 99.94
December 13.29 December 0.00
January - 2024 41.23 January - 2023 62.46
February February 0.00
March March 0.00
April April 106.80
May May 0.00
June June 124.23
FY 2023-24 Total 10,611.92$            FY 2022-23 Total 2,348.70$                 

 
ANNUAL REVENUE
FY 2021-22 Total 7,598.93$                 

FY 2020-21 Total 14,115.14$               

FY 2019-20 Total 36,264.11$               



Calleguas Municipal Water District
Record Of Power Generation

Springville
Fiscal Year 2023-24

Hours Possible Generating: 744
Hours On Line  - Generating: 4

Hours Off Line - Flow Conditions: 524
Hours Off Line - Maintenance: 216
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Revenues Fees Monthly Revenue - FY  2022-23
July - 2023 8,311.68$               8,478.94$       (167.26)$         July - 2022 5,579.15$           
August (25,904.96) 5,381.35 (31,286.31) August 1,697.42
September 2,666.76 2,875.23 (208.47) September 164.63
October 6,199.89 6,736.56 (536.67) October (72.25)
November 3,158.60 3,158.60 0.00 November (371.03)
December 92.18 721.92 (629.74) December (214.25)
January - 2024 (336.50) 239.54 (576.04) January - 2023 (167.72)
February February (562.22)
March March 345.70
April April 940.45
May May (234.54)
June June 2,440.64
FY 2023-24 Total (5,812.35)$              27,592.14$     (33,404.49)$    FY 2022-23 Total 9,545.98$           

 
ANNUAL REVENUE
FY 2021-22 Total 70,145.01$         

FY 2020-21 Total 60,788.34$         

FY 2019-20 Total 90,265.88$         

January 1, 2024 to January 31, 2024



Calleguas Municipal Water District
Record Of Power Generation

Grandsen Pump Station
Fiscal Year 2023-24

January 1, 2024 to January 31, 2024

Hours Possible Generating: 744
Hours On Line  - Generating: 164

Hours Off Line - Flow Conditions: 580
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2023-24 Monthly Revenue - FY  2022-23
July - 2023 13,950.01$            July - 2022 7,263.11$                 
August 8,562.80 August 12.06
September 11,633.15 September 0.00
October 8,135.62 October 0.00
November 5,557.67 November 0.00
December 6,520.51 December 61.40
January - 2024 5,914.86 January - 2023 91.10
February February 1,356.92
March March 6,873.39
April April 308.57
May May 3,907.17
June June 7,928.18
FY 2023-24 Total 60,274.62$            FY 2022-23 Total 27,801.90$               

 
ANNUAL REVENUE
FY 2021-22 Total 68,052.09$               

FY 2020-21 Total 76,711.53$               

FY 2019-20 Total 48,923.13$               



Calleguas Municipal Water District
Cash & Investment Summary

February 29, 2024

Account Balance Interest Rate

Pooled Investment Accounts
LAIF 2,407,426.67$        4.12%
Ventura County Pool 16,329.06               4.03%

Total Pooled Investments 2,423,755.73$        

Other Investments
Chandler Asset Management (US Bank) 169,372,581.15$    5.00%

Restricted Investments  
US Bank - 2008 Series A 17,204.47               
Wells Fargo Bank - 2010 Series A & B Payment Acct 5,356.02                 
US Bank - 2021 Payment Fund 903.43                    
US Bank - 2014 Series A Payment Acct 0.10                       
US Bank - 2016 Series A Payment Acct 1.04                       

Total Restricted Investments 23,465.06$             

Total - All Investments 171,819,801.94$    

Cash Balance 2,446,228.18          

Total Cash and Investments 174,266,030.12$    

 Pooled Investment Summary
Ventura County Pool
Balance as of January 31, 2024 12,560.06$                  
Current Month Activity:
Interest Paid 3,769.00                     
Transfer to General Fund Checking -                              

Balance on Hand as of February 29, 2024 16,329.06$                 

Local Agency Investment Fund (LAIF)
Balance as of January 31, 2024 407,426.67$                
Current Month Activity:
Interest Paid -                              
Transfer from General Fund Checking 2,000,000.00              

Balance on Hand as of February 29, 2024 2,407,426.67$            
 

   
 

All investments are in conformity with the Investment Policy of Calleguas Municipal Water District.
The cash & investments provide sufficient cash flow liquidity to meet all the estimated expenditures for the next six months.
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Calleguas Municipal Water District
Investment Listing
2/29/2024

CUSIP Issuer  Amount Coupon Rate Maturity Cost Book Value Market Value Accrued Balance S&P Rating Market YTM Purchase Duration Security Type
023135CE4 Amazon.com, Inc.             1,865,000.00 3 4/13/2025 1,865,844.65 1,865,321.80 1,822,242.49 21,447.50 AA 5.090 2.983 1.070 Corporate
02582JJT8 American Express Company             1,690,000.00 3.39 5/15/2025 1,689,626.17 1,689,785.34 1,653,701.84 2,546.27 AAA 5.281 3.422 1.601 ABS
05592XAD2 Bmw Vehicle Owner Trust 2023-A                335,000.00 5.47 2/25/2028 334,940.64 334,948.65 336,627.26 305.41 AAA 5.340 5.474 2.290 ABS
05593AAC3 Bmw Vehicle Lease Trust 2023-1                240,000.00 5.16 11/25/2025 239,994.29 239,996.43 239,433.05 206.40 AAA 5.580 5.432 0.720 ABS
06051GHR3 Bank of America Corporation             1,500,000.00 3.458 3/15/2025 1,491,570.00 1,496,960.07 1,498,806.03 23,917.83 A- 6.610 3.664 0.040 Corporate
06406RAQ0 BNY Mellon Corp             2,000,000.00 0.75 1/28/2026 1,850,460.00 1,925,708.95 1,845,364.24 1,375.00 A 5.090 2.788 1.850 Corporate
12598AAC4 Cnh Equipment Trust 2021-A                248,703.89 0.4 12/15/2025 248,645.74 248,687.10 245,571.64 44.21 AAA 3.500 0.624 0.410 ABS
14913R2Z9 Caterpillar Inc.             2,335,000.00 3.65 8/12/2025 2,332,174.65 2,333,636.30 2,288,110.98 4,498.12 A 5.140 3.692 1.380 Corporate
161571HT4 Chase Issuance Trust, Series 2023-             1,885,000.00 5.16 9/15/2028 1,884,477.48 1,884,525.53 1,896,106.99 4,322.93 AAA 5.000 5.166 2.320 ABS
17275RBQ4 Cisco Systems, Inc.             3,000,000.00 4.8 2/26/2027 2,998,410.00 2,998,411.45 3,002,495.97 2,000.00 AA- 4.800 4.819 2.750 Corporate
24422EWF2 Deere & Company                520,000.00 3.4 6/6/2025 519,880.40 519,949.58 509,104.97 4,174.44 A 5.080 3.407 1.210 Corporate
24422EXB0 Deere & Company             2,000,000.00 4.95 7/14/2028 1,948,660.00 1,952,471.79 2,011,206.82 12,925.00 A 4.780 5.574 3.870 Corporate
3130AEB25 Federal Home Loan Banks             4,000,000.00 3.25 6/9/2028 3,858,720.00 3,877,953.47 3,836,247.44 29,611.11 AA+ 4.340 4.045 3.900 Agency
3130ALHH0 Federal Home Loan Banks             3,500,000.00 0.96 3/5/2026 3,251,500.00 3,371,187.15 3,247,094.41 16,426.67 AA+ 4.810 2.883 1.940 Agency
3130ATS57 Federal Home Loan Banks             3,600,000.00 4.5 3/10/2028 3,697,488.00 3,679,262.92 3,619,654.09 76,950.00 AA+ 4.370 3.892 3.570 Agency
3130ATUS4 Federal Home Loan Banks             3,500,000.00 4.25 12/10/2027 3,576,580.00 3,559,528.65 3,473,761.03 33,468.75 AA+ 4.320 3.751 3.420 Agency
3130AXQK7 Federal Home Loan Banks             3,000,000.00 4.75 12/8/2028 3,090,990.00 3,089,399.98 3,058,074.84 46,708.33 AA+ 4.330 4.053 4.180 Agency
3133ENKS8 Farm Credit System             1,000,000.00 1.125 1/6/2025 997,750.00 999,358.62 966,975.72 1,718.75 AA+ 5.220 1.201 0.820 Agency
3133ENUN8 Farm Credit System             1,100,000.00 2.44 4/18/2024 1,093,477.00 1,099,562.09 1,095,529.83 9,915.89 AA+ 5.600 2.747 0.130 Agency
3133ENV72 Farm Credit System             3,100,000.00 4.5 7/27/2026 3,099,845.00 3,099,900.30 3,088,067.76 13,175.00 AA+ 4.670 4.501 2.250 Agency
3133ENWP1 Farm Credit System             1,975,000.00 2.625 5/16/2024 1,972,333.75 1,974,722.80 1,963,032.05 15,121.09 AA+ 5.590 2.692 0.210 Agency
3133ENZ94 Farm Credit System                880,000.00 4.5 11/18/2024 879,067.20 879,665.67 875,647.06 11,330.00 AA+ 5.190 4.552 0.690 Agency
3133EPBJ3 Farm Credit System             3,500,000.00 4.375 2/23/2026 3,476,513.00 3,484,428.03 3,484,120.99 3,402.78 AA+ 4.610 4.618 1.870 Agency
3133EPBM6 Farm Credit System             3,500,000.00 4.125 8/23/2027 3,468,430.00 3,475,522.65 3,465,711.24 3,208.33 AA+ 4.450 4.348 3.200 Agency
3133EPDJ1 Farm Credit System             3,600,000.00 4.375 9/15/2027 3,668,976.00 3,654,681.77 3,594,210.52 72,625.00 AA+ 4.440 3.903 3.180 Agency
3133EPQC2 Farm Credit System             1,750,000.00 4.625 7/17/2026 1,749,160.00 1,749,328.00 1,751,115.85 9,892.36 AA+ 4.590 4.642 2.220 Agency
3133EPUN3 Farm Credit System             3,000,000.00 4.5 8/28/2028 3,022,140.00 3,019,918.72 3,013,164.72 1,125.00 AA+ 4.420 4.319 4.030 Agency
3134GW4C7 FHLMC             3,000,000.00 0.8 10/27/2026 2,614,500.00 2,748,868.37 2,719,613.94 8,266.67 AA+ 4.780 4.237 2.560 Agency
3137FQXJ7 FHLMC             1,000,000.00 2.525 10/25/2026 958,398.44 973,783.79 945,366.80 2,104.17 AA+ 4.920 3.611 2.380 Agency
34532NAC9 Ford Credit Auto Owner Trust 2021-                280,598.22 0.3 8/15/2025 280,574.56 280,593.02 277,728.48 37.41 AAA 3.900 0.305 0.310 ABS
362585AC5 Gm Financial Consumer Automobile                573,157.59 3.1 2/16/2027 573,037.80 573,090.40 562,579.33 740.33 AAA 4.800 3.129 1.140 ABS
379929AD4 Gm Financial Automobile Leasing                400,000.00 5.38 11/20/2026 399,952.04 399,960.01 400,856.60 657.56 AAA 5.380 5.384 1.550 ABS
437076CM2 The Home Depot, Inc.                985,000.00 2.7 4/15/2025 983,276.25 984,365.59 959,641.62 10,047.00 A 5.110 2.758 1.070 Corporate
437076CV2 The Home Depot, Inc.             2,300,000.00 4.95 9/30/2026 2,336,179.00 2,333,806.61 2,301,258.95 27,513.75 A 4.860 4.323 2.300 Corporate
438123AC5 Honda Auto Receivables 2023-4 

 
               585,000.00 5.67 6/21/2028 584,896.98 584,903.94 592,909.08 921.38 NA 5.310 5.744 2.580 ABS

43815EAC8 Honda Motor Co., Ltd.                175,077.61 0.41 11/18/2025 168,676.33 172,399.76 171,216.96 25.92 AAA 4.490 2.999 0.560 ABS
43815JAC7 Honda Auto Receivables 2023-1 

 
               500,000.00 5.04 4/21/2027 499,907.10 499,929.82 498,861.10 700.00 NA 5.290 5.089 1.780 ABS

438516CJ3 Honeywell International Inc.             1,675,000.00 4.95 2/15/2028 1,706,758.00 1,700,048.81 1,691,982.88 3,685.00 A 4.600 4.516 3.490 Corporate
440452AG5 Hormel Foods Corporation             1,000,000.00 0.65 6/3/2024 999,820.00 999,984.56 988,015.65 1,588.89 A- 5.770 0.656 0.250 Corporate
448979AD6 Hyundai Auto Receivables Trust                905,000.00 4.58 4/15/2027 904,911.67 904,931.22 896,135.25 1,842.18 AAA 5.180 5.139 1.820 ABS
4581X0EE4 Inter-American Development Bank             2,500,000.00 3.25 7/1/2024 2,499,800.00 2,499,966.62 2,481,774.38 13,541.67 AAA 5.550 3.253 0.330 Supranational
4581X0EK0 Inter-American Development Bank             3,410,000.00 4.5 5/15/2026 3,407,374.30 3,407,975.39 3,397,902.34 45,182.50 AAA 4.700 4.531 2.050 Supranational
46647PDG8 JPMorgan Chase & Co.             2,200,000.00 4.851 7/25/2028 2,095,060.00 2,104,871.78 2,175,620.04 10,672.20 A- 5.550 6.296 3.080 Corporate
47788UAC6 John Deere Owner Trust 2021                289,879.68 0.36 9/15/2025 289,823.97 289,864.18 285,617.87 46.38 NA 5.210 0.372 0.320 ABS
47800BAC2 John Deere Owner Trust 2022-C             1,315,000.00 5.09 6/15/2027 1,314,897.96 1,314,929.21 1,310,115.04 2,974.82 NA 5.420 5.147 1.410 ABS
90LAIF$00      Local Agency Investment Fund             2,407,426.67 4.12 1/31/2024 2,407,426.67 2,407,426.67 2,407,426.67 8,265.49 NR 4.120 4.120 0.000 LAIF
57629W6F2 Massachusetts Mutual Life 

 
            2,000,000.00 4.5 4/10/2026 1,998,620.00 1,999,028.70 1,976,658.16 35,250.00 AA+ 5.080 4.525 1.950 Corporate

58768PAC8 Mercedes-Benz Auto Receivables             1,870,000.00 5.21 8/16/2027 1,869,630.11 1,869,733.82 1,867,922.62 4,330.09 AAA 5.350 5.275 1.700 ABS
61747YET8 Morgan Stanley             2,500,000.00 4.679 7/17/2026 2,525,350.00 2,511,762.96 2,473,182.53 14,296.94 A- 6.100 4.315 1.310 Corporate
62479LDC6 Mitsubishi UFJ Financial Group, Inc.             2,500,000.00 0 4/12/2024 2,435,031.25 2,483,462.50 2,484,195.00 0.00 A-1 5.540 5.828 0.110 Commercial Paper
637432NG6 National Rural Utilities Cooperative             1,505,000.00 3.25 11/1/2025 1,485,082.00 1,486,067.07 1,459,076.97 16,304.17 A- 5.240 4.044 1.580 Corporate
665859AW4 Northern Trust Corporation                820,000.00 4 5/10/2027 818,671.60 819,152.47 796,700.46 10,113.33 A+ 4.900 4.034 2.920 Corporate
66815L2J7 Northwestern Mutual Global Funding             2,410,000.00 4 7/1/2025 2,409,180.60 2,409,635.91 2,375,236.04 16,066.67 AA+ 5.120 4.011 1.270 Corporate
69371RR73 PACCAR Inc             1,810,000.00 2.85 4/7/2025 1,809,529.40 1,809,827.39 1,766,851.63 20,634.00 A+ 5.110 2.858 1.050 Corporate
69371RR81 PACCAR Inc             2,165,000.00 3.15 6/13/2024 2,164,502.05 2,164,929.16 2,150,427.56 14,776.13 A+ 5.560 3.160 0.280 Corporate
713448FQ6 PepsiCo, Inc.                475,000.00 4.55 2/13/2026 474,724.50 474,820.19 472,184.62 1,080.63 A+ 4.920 4.571 1.840 Corporate
713448FW3 PepsiCo, Inc.                680,000.00 5.125 11/10/2026 679,816.40 679,835.16 684,313.87 10,745.42 A+ 4.850 5.135 2.380 Corporate
74340XBU4 Prologis, Inc.             1,000,000.00 3.25 6/30/2026 925,320.00 952,251.93 960,557.81 5,506.94 A 5.120 5.522 2.190 Corporate
89233GE28 Toyota Motor Corporation             2,000,000.00 0 5/2/2024 1,922,469.44 1,980,538.89 1,981,278.00 0.00 A-1+ 5.620 5.846 0.170 Commercial Paper
89236TKF1 Toyota Motor Corporation                910,000.00 3.65 8/18/2025 909,181.00 909,600.21 891,770.75 1,199.43 A+ 5.050 3.681 1.400 Corporate
89240BAC2 Toyota Auto Receivables 2021-A                  63,635.53 0.26 5/15/2025 62,323.05 63,206.18 63,204.53 7.35 NA 4.420 2.383 0.190 ABS
91159HHX1 U.S. Bancorp             2,000,000.00 2.4 7/30/2024 2,049,260.00 2,006,586.45 1,973,505.92 4,133.33 A 5.750 1.379 0.400 Corporate
912797GK7 United States             2,500,000.00 0 8/8/2024 2,442,220.00 2,442,933.33 2,442,983.33 0.00 A-1+ 5.010 5.345 0.430 US Treasury
9128285J5 United States             3,650,000.00 3 10/31/2025 3,618,490.23 3,634,347.92 3,548,484.38 36,700.55 AA+ 4.800 3.270 1.580 US Treasury
912828XB1 United States             4,000,000.00 2.125 5/15/2025 3,920,468.75 3,968,530.80 3,870,156.24 24,986.26 AA+ 4.960 2.803 1.160 US Treasury
912828YQ7 United States             4,000,000.00 1.625 10/31/2026 3,738,945.31 3,828,092.29 3,716,250.00 21,785.71 AA+ 4.520 3.355 2.540 US Treasury
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Calleguas Municipal Water District
Investment Listing
2/29/2024

CUSIP Issuer  Amount Coupon Rate Maturity Cost Book Value Market Value Accrued Balance S&P Rating Market YTM Purchase Duration Security Type
91282CAB7 United States             4,000,000.00 0.25 7/31/2025 3,680,468.75 3,861,061.69 3,750,937.52 824.18 AA+ 4.900 2.805 1.380 US Treasury
91282CBR1 United States             4,000,000.00 0.25 3/15/2024 3,830,625.00 3,996,543.37 3,992,094.52 4,615.38 AA+ 6.720 2.553 0.040 US Treasury
91282CCX7 United States             4,000,000.00 0.375 9/15/2024 3,810,625.00 3,955,255.07 3,896,562.48 6,923.08 AA+ 5.430 2.499 0.520 US Treasury
91282CDB4 United States             3,000,000.00 0.625 10/15/2024 2,855,976.56 2,963,915.00 2,916,093.75 7,069.67 AA+ 5.330 2.610 0.610 US Treasury
91282CDH1 United States             3,700,000.00 0.75 11/15/2024 3,546,074.22 3,658,815.31 3,587,699.23 8,157.28 AA+ 5.250 2.365 0.690 US Treasury
91282CDN8 United States             3,800,000.00 1 12/15/2024 3,546,320.31 3,709,265.56 3,678,875.00 7,994.54 AA+ 5.200 4.171 0.770 US Treasury
91282CDS7 United States             1,500,000.00 1.125 1/15/2025 1,493,378.91 1,498,047.24 1,449,609.38 2,132.55 AA+ 5.120 1.276 0.850 US Treasury
91282CDZ1 United States             3,000,000.00 1.5 2/15/2025 2,903,789.06 2,967,308.77 2,899,101.57 1,854.40 AA+ 5.140 2.673 0.930 US Treasury
91282CED9 United States             3,000,000.00 1.75 3/15/2025 2,922,421.88 2,972,288.30 2,900,742.18 24,230.77 AA+ 5.090 2.671 1.000 US Treasury
91282CEF4 United States             4,000,000.00 2.5 3/31/2027 3,698,593.75 3,729,599.66 3,782,187.52 41,803.28 AA+ 4.440 4.910 2.890 US Treasury
91282CEU1 United States             3,100,000.00 2.875 6/15/2025 3,077,078.13 3,083,654.72 3,021,773.42 18,750.34 AA+ 4.920 3.305 1.240 US Treasury
91282CFK2 United States             3,800,000.00 3.5 9/15/2025 3,726,968.75 3,761,999.45 3,726,820.32 61,384.62 AA+ 4.840 4.192 1.450 US Treasury
91282CFW6 United States             3,600,000.00 4.5 11/15/2025 3,618,843.75 3,610,877.43 3,586,218.77 47,620.88 AA+ 4.770 4.308 1.600 US Treasury
91282CGA3 United States             4,900,000.00 4 12/15/2025 4,836,246.09 4,847,682.94 4,840,089.86 41,234.97 AA+ 4.750 4.632 1.690 US Treasury
91324PCW0 UnitedHealth Group Incorporated             2,200,000.00 3.45 1/15/2027 2,121,196.00 2,121,270.98 2,123,013.02 9,698.33 A+ 4.770 4.796 2.680 Corporate
94975P405 Allspring Group Holdings LLC                500,587.62 5.18 2/29/2024 500,587.62 500,587.62 500,587.62 0.00 AAAm 5.180 5.180 0.000 Money Market Fund
CCYUSD Cash                  19,073.31 0 2/29/2024 19,073.31 19,073.31 19,073.31 0.00 AAA 0.000 0.000 0.000 Cash

Investment Type Code Total % Allowed
Treasury Obligations US Treasury 61,267,534.45                 36% 100%
Municipal Securities Municipal Bonds -                                   0% 20%

Medium Term Corporate Notes Corporate 41,498,526.50                 24% 30%
Federal Agency Bonds Agency 44,475,868.39                 26% 100%

Negotiable CD Negotiable CD -                                   0% 30%
Suprational Supranational 5,907,174.30                   3% 10%

Commercial Paper Commercial Paper 4,357,500.69                   3% 25%
Asset Backed Securities ABS 11,346,315.89                 7% 15%

Money Market Funds Money Market Fund 500,587.62                      0% 20%
Investment Cash Cash 19,073.31                        0% 20%

LAIF LAIF 2,407,426.67                   1% 15%
VC Pool Investment Pool 16,329.06                        0% 15%

Restricted Inv 23,465.06                        0%
171,819,801.94               100%
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Upcoming Mee�ngs 

This table includes mee�ngs that can be atended by all Board members.  

In order to ensure Brown Act compliance, a majority of members should not discuss Calleguas specific 
issues at mee�ngs other than designated Calleguas Board Mee�ngs. 

   

* Reserva�ons required.  Contact Kara if you would like to atend. 

AWA Water Issues 
 

Tues. 03/19, 8:00 a.m.
  

1701 Lombard Street, Oxnard 
Hybrid Event 
 

Calleguas Board Mee�ng Wed. 03/20, 4:00 p.m. 2100 Olsen Road, Thousand Oaks 
Hybrid Event 
 

AWA WaterWise* 
“Delta Conveyance Update – 
Why Modernizing Infrastructure 
Will Benefit Our Future Water 
Supply” 

Thu. 03/21, 8:00 a.m. 1701 Lombard Street, Oxnard 
Hybrid Event 
 

Ventura County Coali�on of 
Labor Agriculture and Business 
(CoLab)* 
“Bus�ng Our 10-year Drought in 
2023 – But the Regulatory 
Drought is S�ll a Threat” 

Fri. 03/22, 11:00 a.m. Las Posas Country Club 
955 Fairway Drive, Camarillo 

AWA CCWUC* Wed. 03/27, 
11:30 a.m. 

The Orchid Professional Building 
816 Camarillo Springs Rd. 
IN PERSON ONLY 
 

Calleguas Purveyor Mee�ng Thu. 03/28, 10:00 a.m. 2100 Olsen Road, Thousand Oaks 
IN PERSON ONLY 
 

VCSDA* 
Guest Speaker: Kris�ne 
McCaffrey, Calleguas General 
Manager 

Tue. 04/02, 5:30 pm Camarillo Health Care District, 3639 
Las Posas Rd. Suite 117, Camarillo 

Calleguas Board Mee�ng Wed. 04/03, 4:00 p.m. 2100 Olsen Road, Thousand Oaks 
Hybrid Event 
 

ACWA Legisla�ve Symposium* Wed. 04/10, 1:00 p.m. SAFE Credit Union Conven�on Center, 
K Street, Sacramento 
IN PERSON ONLY 
 

Calleguas Board Mee�ng Wed. 04/17, 4:00 p.m. 2100 Olsen Road, Thousand Oaks 
Hybrid Event 
 

AWA Symposium* Thu. 04/18, 8:00 a.m. Courtyard Marriot Oxnard 
Calleguas Purveyor Mee�ng Thu. 04/25, 10:00 a.m. 2100 Olsen Road, Thousand Oaks 

IN PERSON ONLY 
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 As of: March 10, 2024

This report is produced by the Water Resource Management Group and contains information from various federal, state, and local agencies. 

The Metropolitan Water District of Southern California cannot guarantee the accuracy or completeness of this information. 

Readers should refer to the relevant state, federal, and local agencies for additional or for the most up to date water supply information. 

Reservoirs, lakes, aqueducts, maps, watersheds, and all other visual representations on this report are not drawn to scale. 

Questions? Email mferreira at mwdh2o dot com

https://www.mwdh2o.com/WSCR
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Highlights

Learn more about imported supplies:

• State Water Project - https://www.mwdh2o.com/state-water-project-map/

• Colorado River Aqueduct - https://www.mwdh2o.com/colorado-river-aqueduct-map/

Projected 2024 CRA Diversions – 979,000 AF2024 SWP Table A – 15% - 286,725 AF 

35

%

31

%

WY

CO

UT

AZ
NM

Upper 

Colorado 

River Basin

102%
(% of normal) 

Powell

7.86 MAF

32%

Mead
9.71 MAF

37%

1,076.32 ft

79%
93%

Oroville
2.98 MAF

San Luis
Total: 1.48 MAF
SWP: 523 TAF

Castaic
255 TAF

Diamond Valley
751 TAF

Capacity: 810 TAF

Capacity: 182 TAFCapacity: 44 TAF

264 TAF 

more than 

last year

2.0 TAF 

less than 

last year

19.9 TAF 

more than 

last year 

115% 
(% of normal)

Northern Sierra

92% 
(% of normal)

Southern Sierra

98%
(% of normal)

8-Station

84%
(% of normal)

5-Station

167%
(% of normal)

128%
(% of normal) 

San Diego

84%

73%

Los Angeles

3,560.99 ft

105%
(% of normal)

MWD WSDM Storage
Calendar Year 2024

Take Capacity (2024)

Lake Mead ICS 130,000 acre-feet

State Water Project System 593,000 acre-feet

In-Region Supplies and WSDM Actions 635,000 acre-feet

https://www.mwdh2o.com/WSCR
https://www.bewaterwise.com/reservoir-water-storage/2.2.4_reservoir_storage.pdf
https://www.bewaterwise.com/reservoir-water-storage/2.2.4_reservoir_storage.pdf
https://www.bewaterwise.com/reservoir-water-storage/2.2.4_reservoir_storage.pdf
https://www.mwdh2o.com/state-water-project-map/
https://www.mwdh2o.com/colorado-river-aqueduct-map/
https://www.nrcs.usda.gov/Internet/WCIS/AWS_PLOTS/basinCharts/POR/PREC/assocHUC2/14_Upper_Colorado_Region.html
https://www.usbr.gov/lc/region/g4000/hourly/levels.html
https://www.usbr.gov/lc/region/g4000/hourly/levels.html
https://cdec.water.ca.gov/resapp/ResDetail.action?resid=ORO
https://cdec.water.ca.gov/resapp/ResDetail.action?resid=SNL
https://cdec.water.ca.gov/resapp/ResDetail.action?resid=CAS
https://cdec.water.ca.gov/resapp/ResDetail?resid=DMV
https://www.nrcs.usda.gov/Internet/WCIS/AWS_PLOTS/basinCharts/POR/WTEQ/assocHUC2/14_Upper_Colorado_Region.html
https://cdec.water.ca.gov/snowapp/sweq.action
https://cdec.water.ca.gov/snowapp/sweq.action
https://cdec.water.ca.gov/cgi-progs/products/TAB_ESI.pdf
https://cdec.water.ca.gov/cgi-progs/products/TAB_FSI.pdf
https://www.weather.gov/wrh/climate?wfo=lox
https://www.weather.gov/wrh/climate?wfo=sgx
https://mwdh2o.legistar.com/View.ashx?M=F&ID=12643641&GUID=B65B42C0-5919-4E1C-BD19-9894CC21C871
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* Chance of required DCP contribution by Metropolitan. Volume is 

average contribution when needed. 

Likelihood based on results from the January 2024 CRMMS in 

Ensemble Model/CRSS model run. Includes DCP Contributions. 

Lake Mead Surplus/Shortage Outlook
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Lake Mead Storage
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Oroville Reservoir Storage
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San Luis Reservoir Storage
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Colorado River ResourcesState Water Project Resources
As of: 03/10/2024 As of: 03/10/2024

30.9 in 

115% of 

normal

298 TAF 

more than 

last year

445 TAF less 

SWP storage 

than last year

37.9 in 

98% of 

normal 

24.2 in 

84% of 

normal

2.57 MAF 

more than 

last year

2.31 MAF 

more than 

last year

15.1 in   

102% of 

normal

Forecasted  

Use for 2024: 

414 TAF

https://www.mwdh2o.com/WSCR https://www.mwdh2o.com/WSCR

Forecast: 

96% of 

normal

Forecast: 

80% of 

normal

Record Low (2021)
Annual Forecasted for 2024

Long Term Average
Long Term Average

Last Water Year

14.0 in 

105% of 

normal

2024

Other SWP Supplies - Carryover

Article 56c

Article 12e

Article 14b

Calendar Year

200,000 acre-feet

8,400 acre-feet 

19,500 acre-feet

2024 2025 2026

Surplus 0% 0% 0%

Shortage 100% 90% 83%
Metropolitan 
DCP*

10%      
195 TAF

Last Water Year

Last Water Year

https://www.usbr.gov/lc/region/g4000/riverops/crss-5year-projections.html
https://www.usbr.gov/lc/region/g4000/riverops/crss-5year-projections.html
https://www.usbr.gov/lc/region/g4000/riverops/crss-5year-projections.html
https://cdec.water.ca.gov/snowapp/sweq.action
https://cdec.water.ca.gov/precipapp/get8SIPrecipIndex.action
https://www.nrcs.usda.gov/Internet/WCIS/AWS_PLOTS/basinCharts/POR/PREC/assocHUC2/14_Upper_Colorado_Region.html
https://www.nrcs.usda.gov/Internet/WCIS/AWS_PLOTS/basinCharts/POR/WTEQ/assocHUC2/14_Upper_Colorado_Region.html
https://www.usbr.gov/lc/region/g4000/hourly/levels.html
https://www.usbr.gov/lc/region/g4000/hourly/levels.html
https://cdec.water.ca.gov/resapp/ResDetail.action?resid=ORO
https://cdec.water.ca.gov/reportapp/javareports?name=WSI
https://www.usbr.gov/lc/region/g4000/weekly.pdf
https://cdec.water.ca.gov/resapp/ResDetail.action?resid=SNL
https://www.usbr.gov/lc/region/g4000/hourly/forecast.pdf
https://cdec.water.ca.gov/precipapp/get5SIPrecipIndex.action
http://www.mwdh2o.com/WSCR
http://www.mwdh2o.com/WSCR
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MEMORANDUM 

CONFIDENTIAL:  ATTORNEY-CLIENT PRIVILEGED 

COMMUNICATION AND ATTORNEY WORK PRODUCT 

TO: BOARD OF DIRECTORS, FOX CANYON GROUNDWATER 

MANAGEMENT AGENCY 

FROM: JOSEPH D. LARSEN, RUTAN & TUCKER, LLP 

DATE: February 16, 2024 

FILE NO.: 038564-0001 

RE: ALTERNATIVES FOR STAFFING FOX CANYON GROUNDWATER 

MANAGEMENT AGENCY 

I. BACKGROUND 

The Fox Canyon Groundwater Management Agency (“FCGMA”) is a special act agency 

that was created by state law in 1982 to protect the groundwater resources in its area from seawater 

intrusion and overexploitation. The state law, also known as the Fox Canyon Groundwater 

Management Agency Act, is found in the Water Code Appendix §§ 121-102 - 121-1105 (the 

“Act”).1 It grants FCGMA the power to implement various water management measures for 

agricultural, municipal, and industrial uses, as well as other powers that are necessary and proper 

to achieve its goals. (See Cal. Wat. Code App., §§ 121-102.) 

FCGMA also has the authority of a groundwater sustainability agency (“GSA”) under the 

Sustainable Groundwater Management Act (“SGMA”) since it submitted a groundwater 

sustainability plan (“GSP”) to the Department of Water Resources (“DWR”) in 2017. SGMA, 

 
1 The need for FCGMA arose from a State Water Board investigation into seawater intrusion 

beneath the Oxnard Plain Basin. This investigation led to the Oxnard Plain Groundwater Study in 

1979, revealing ongoing seawater intrusion despite local efforts, affecting 20 square miles of the 

basin. In response, the State Water Board initiated discussions on restricting groundwater pumping 

or implementing a physical solution to preserve the water quality of the basin. Simultaneously, the 

State Water Board supported a local approach to address seawater intrusion by approving an $8 

million grant for the construction of the Improved Vern Freeman Diversion and Pumping Trough 

Pipeline under the Clean Water and Water Conservation Bond Act of 1978. A condition for the 

grant required the County of Ventura (the “County”) and the United Water Conservation District 

(“United”) to seek legislative approval for the establishment of FCGMA. 
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which is codified in the Water Code §§ 10720 - 10737.8, provides FCGMA with additional powers 

to manage groundwater and surface water conjunctively, exchange and distribute water, reclaim, 

and treat water, construct and operate works and improvements, and purchase and transfer water 

or water rights. (See Wat. Code §§ 10725 - 10726.8.) 

In addition, FCGMA was appointed as the watermaster for the Las Posas Valley 

Groundwater Basin (the “LPV Basin”) by the Santa Barbara Superior Court on July 10, 2023, 

under a judgment in Las Posas Valley Water Rights Coalition, et al. v. Fox Canyon Groundwater 

Management Agency, Santa Barbara Sup. Ct. Case No. VENC100509700 (the “LPV Judgment”).2 

The LPV Judgment adjudicates all groundwater rights in the LPV Basin and provides for its 

sustainable management. As the watermaster for the LPV Basin, FCGMA is responsible for 

implementing and administering the LPV Judgment, as well as complying with SGMA and the 

FCGMA Act. 

Since its inception, FCGMA has been contracting with the County of Ventura (the 

“County”) for staff and other services, as authorized by section 408 of the FCGMA Act (“Section 

408”). (See Cal. Wat. Code App., §§ 121-408.) However, in late 2023, FCGMA board members 

discussed the possibility of hiring independent staff to meet the agency’s future staffing needs 

given its expanding duties. This discussion took place at a regular board meeting on September 

27, 2023, and a special meeting on December 1, 2023. Following that meeting, this office was 

retained to opine on the issue. 

II. QUESTIONS PRESENTED 

What alternatives does FCGMA have for staffing considering its powers and 

responsibilities to implement and comply with the FCGMA Act, SGMA, and the LPV Judgment? 

III. BRIEF ANSWERS 

Based on the principles of statutory interpretation, the legislature likely intended Section 

408 of the Act to permit FCGMA to contract for staff with other contractors beyond just the County 

or United.  Moreover, the LPV Judgment, appointing FCGMA as watermaster, permits FCGMA 

to hire staff for LPV Basin management when acting in its capacity as a watermaster since the 

 
2 In addition to the LPV Basin, FCGMA’s jurisdictional area included portions of the following 

groundwater basins:  Oxnard Subbasin, Pleasant Valley Basin, and Arroyo Santa Rosa Valley 

Basin.  The Oxnard Subbasin and Pleasant Valley Basin are the subject of a pending adjudication 

action in OPV Coalition v. Fox Canyon Groundwater Management Agency, et al., Santa Barbara 

Sup. Ct. Case No. VENCI00555357. 
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court has inherent authority in appointing watermasters to ensure effective groundwater 

management in compliance with constitutional and statutory obligations. 

IV. ANALYSIS 

A. Section 408 of the Act likely allows FCGMA to contract for staff with other 

contractors, not just with the County or United. 

Public agencies created by statute can generally “exercise only those powers ‘which are 

conferred on them by the act under which they are incorporated, or such as are necessarily 

incidental to the exercise of their corporate rights, the performance of their corporate duties, and 

the accomplishment of the purposes for which they are created.’[Citation.]” (Palmer v. West Kern 

County Water Dist. (1961) 193 Cal.App.2d 41, 45.)  “[T]he rule is well established that language 

purporting to define the powers of a municipal corporation is to be strictly construed, and … the 

power is denied where there is any fair, reasonable doubt concerning the existence of the power. 

[Citation.]’” (Water Quality Ass’n v. County of Santa Barbara (1996) 44 Cal.App.4th 732, 746.)   

Here, the Act prescribes “the boundaries, organization, operation, management, financing, 

and other powers and duties of the agency.” (FCGMA Act (Stats. 1982, ch. 1023.)  According to 

Section 102 of the Act, FCGMA “shall exercise the powers granted by this act for purposes of 

groundwater management within the boundaries of the agency, together with such other powers as 

are reasonably implied and necessary and proper to carry out the objectives and purposes of the 

agency.” (Cal. Wat. Code App., §§ 121-102.)  With regards to staffing, Section 408 of the Act 

provides that FCGMA “may contract with the county or United for staff and other services and 

may hire such other contractors and consultants as it considers appropriate.” 3 (Cal. Wat. Code 

App., §§ 121-408.) 

 
3 In addition to its enabling legislation, FCGMA possesses the authority to enter into contracts 

for services under Government Code section 53060, which provides: “The legislative body of any 

public or municipal corporation or district may contract with and employ any persons for the 

furnishing to the corporation or district special services and advice in financial, economic, 

accounting, engineering, legal, or administrative matters if such persons are specially trained and 

experienced and competent to perform the special services required.”  However, the authority 

granted by section 53060 is confined to contracting for “special services.” This particular grant of 

authority prohibits a public entity from contracting with a private entity for services that do not 

fall within the category of “special services,” as interpreted by the courts (Costa Mesa City 

Employees’ Assn. v. City of Costa Mesa (2012) 209 Cal.App.4th 298, 315–316). The term “special 

services” has been judicially defined to encompass services that are unique, unusual, and out of 

the ordinary (Jaynes v. Stockton (1961) 19 Cal.App.3d 47, 51). Determining whether services 

qualify as “special” involves assessing the qualifications of the person providing them and their 
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It should be noted that contracting for staff is not required in Section 408.  Indeed, the use 

of the word “may” indicates permissive rather than mandatory conduct. (See e.g., Water Code § 

15 [“‘Shall’ is mandatory and ‘may’ is permissive”].)  However, if contracting for staff is desired, 

“it may only be done in the manner provided for by the statute. The mode prescribed is the measure 

of the power.”  (57 Ops. Cal. Atty. Gen. 307, 310 (1974) citing Reams v. Cooley (1915) 171 Cal. 

150, 154 [“Where the statute prescribes the only mode by which the power to contract shall be 

exercised the mode is the measure of the power”]; Bear River Sand and Gravel Corp. v. County of 

Placer (1953) 118 Cal. App. 2d 684, 689 [“When the power of a board or public officer is limited 

to a prescribed method of contracting, the mode prescribed becomes the measure of the power”]; 

see also People v. Zamora (1980) 28 Cal.3d 88, 98.) 

Here, Section 408 of the Act grants a power to contract and prescribes the mode of its 

exercise. Specifically, FCGMA “may contract with the county or United for staff and other 

services and may hire such other contractors and consultants as it considers appropriate.”  (Cal. 

Wat. Code App., §§ 121-408.)  However, the language is not entirely clear as to whether the ability 

to contract “for staff” is limited to “the county or United” or may be extended to “other contractors 

and consultants as [FCGMA] considers appropriate.”  Each interpretation settles but also raises 

textual questions.  

According to the County, FCGMA has two distinct kinds of contracting power: (1) it can 

contract with the County or United for “staff and other services;” and (2) it can hire “other 

contractors and consultants.”  According to the County, if section 408 were interpreted as 

permitting FCGMA to hire any “contractors and consultants” to do staff functions, it would render 

superfluous the previous provision that references FCGMA’s ability to contract with the County 

and United for staff.  Generally, statutes should be interpreted so that every word in a statute has 

meaning and not be redundant. (Tuolumne Jobs & Small Business Alliance v. Superior Court 

(2014) 59 Cal.4th 1029, 1038; see also Plantier v. Ramona Municipal Water Dist. (2019) 7 Cal.5th 

372, 386 [statutes should not be read in a way that makes meaningless the language that the 

Legislature has enacted]; Larson v. State Personnel Bd. (1994) 28 Cal.App.4th 265, 277 [every 

word, phrase, and sentence in a statute should, if possible, be given significance].) 

 

availability from public sources (Darley v. Ward (1982) 136 Cal.App.3d 614, 627-628). Staff 

services, which pertain to the day-to-day operation of a public agency, do not meet the criteria of 

being unique, unusual, or extraordinary. Consequently, such services would not be considered the 

type of “special services” envisioned by section 53060. Regardless, Section 408, which 

specifically addresses FCGMA’s ability to contract for staffing would control over the more 

general provision of Gov. Code § 53060, which is a more general provision that relates to all 

municipal corporations.  (Turlock Irrigation Dist. v. Hetrick (1999) 71 Cal.App.4th 948, 953 

[“those provisions specifically addressing the powers and purposes of irrigation districts control 

over the more general provisions relating to all municipal corporations”].)   
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However, that interpretation does not account for the words “such other” – words that, 

under the County’s reading, would be rendered devoid of any meaning.4  The County’s reading of 

Section 408 suggests the statute could have been written to say that FCGMA “may contract with 

the county or United for staff and may hire contractors and consultants for other services as it 

considers appropriate.” Instead, section 408 uses the phrase “and may hire such other”, which is 

inherently relational.  (People v. Hubbard (2016) 63 Cal.4th 378, 386-388.)  The use of the words 

“such other” suggests that the previously referenced “county and United” share the same 

characteristic as the “contractors and consultants” mentioned thereafter—namely, that the ability 

to contract “for staff and other services” may be extended to “other contractors and consultants as 

[FCGMA] considers appropriate.”  Under that reading, then, the word “such other” refers back to 

the ability to contract “for staff and other services”.  This interpretation is also consistent with the 

general rule that the “[i]nclusion of catchall language in a statute or regulation indicates that a 

legislative body does not intend its enumerated provisions to be deemed exclusive.” (Chase v. 

Wizmann (2021) 71 Cal.App.5th 244, 256 citing Moore v. California State Bd. of Accountancy 

(1992) 2 Cal.4th 999, 1019.) 

If the County’s interpretation is correct, then FCGMA’s authority to contract for “other 

services” would be similarly limited to “the county or United.”  Indeed, there is no way to 

distinguish any limitation on the ability to contract for “staff and other services” under the language 

of Section 408.  Thus, an interpretation that limits FCGMA’s ability to contract “for staff” to the 

County and United would similarly limit FCGMA’s ability to contract for “other services.”  But if 

that be the case, the clause that permits FCGMA to “hire such other contractors and consultants as 

it considers appropriate” would be superfluous.  For what type of “services” would FCGMA be 

able to hire a “contractor and consultant” if not for “other services”?   

 
4 Notably, the enabling legislation for the Kings River East Groundwater Sustainability Agency 

(“KREGSA”) and North Fork Kings Groundwater Sustainability Agency (“NFKGSA”) include 

language that is apparently modified from the FCGMA Act with regards to contracts for staffing. 

For NFKGSA, it says: “The agency may contract with member entities or staff and other services.  

The agency may hire contractors and consultants as it considers appropriate.”  For KREGSA, it 

says: “The agency may contract with either county or Alta for staff and other services.  The agency 

may hire contractors and consultants as it considers appropriate.”  Those provisions are themselves 

ambiguous.  Regardless, they do not contain the “such other” language included in Section 408 of 

the FCGMA Act, are grammatically distinguishable, include different wording, and were adopted 

nearly 35 years after the FCGMA Act.  Thus, we doubt their usefulness in ascertaining legislative 

intent with regard to Section 408 of the Act.  If anything, the modified wording could show a 

different legislative intent existed concerning the different statutes. (County of San Diego v. San 

Diego NORML (2008) 165 Cal.App.4th 798, 825.)  
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An interpretation that limits FCGMA’s authority to contract for “other services” to only 

County and United would also lead to absurd results since those entities likely do not have all the 

resources or expertise to competently provide technical or professional services needed for 

FCGMA to carry out its objectives and purposes in the Act, such as groundwater modeling 

expertise.  (See e.g., Cal. Wat. Code App., §§ 121-102, 121-601, et seq.)  “Whenever one of two 

or more possible constructions of a statute leads to an absurdity, the appearance of the absurdity is 

an indication that the proposed construction is incorrect.” (Remington Investments, Inc. v. 

Hamedani (1997) 55 Cal.App.4th 1033, 1040.) 

Moreover, if section 408 permits FCGMA to hire any “contractors and consultants” to do 

staff functions, it does not necessarily render meaningless the provision that references FCGMA’s 

ability to contract with the County and United for staff, as the County suggests.  Rather, it 

emphasizes that the County and United “may” provide staffing services to FCGMA, even though 

they are defined in the Act as a “member agency” entitled to representation on the FCGMA board 

(Cal. Wat. Code App., § 121-314) and for which FCGMA cannot engage in activities for which 

they are otherwise responsible (Cal. Wat. Code App., § 121-402) or a defined “operator” that 

operated groundwater extraction facilities within FCGMA’s jurisdictional boundaries (Cal. Wat. 

Code App., §§ 121-317).5  Regardless, the rule against interpretations that make some parts of a 

statute surplusage is only a guide and will not be applied if it would defeat legislative intent or 

produce an absurd result. (People v. Rizo (2000) 22 Cal.4th 681, 687.) Again, the “such other 

contractors and consultants as it considers appropriate” is a “catchall provision” that appears to 

serve as the residuary clause in section 408 and “legitimizes a myriad of situations the Legislature 

may not have cared to spell out.” (McNair v. City and County of San Francisco (2016) 5 

Cal.App.5th 1154, 1165; see also Chase v. Wizmann, supra, 71 Cal.App.5th at 256 [“Inclusion of 

catchall language in a statute or regulation indicates that a legislative body does not intend its 

enumerated provisions to be deemed exclusive”].) 

There was nothing in the legislative history for Section 408 that gave additional insight 

into how the legislature intended that section to be interpreted.  The proposal to add 408 to the Act 

first occurred in the first amended version of Assemble Bill 2995, dated April 19, 1982 (Assem. 

Amend. to Assem. Bill No. 2995 (1981-1982 Reg. Sess.) April 19, 1982, p. 8).  No changes were 

 
5 The County’s memorandum cites to the enabling legislation for Ojai Basin Groundwater 

Management Agency (“OBGMA”) for the proposition that the legislature knows how to express 

its intent on this subject and is significant to show that a different legislative intent existed 

concerning different statutes.  With regards to staffing, the OBGMA provides: “The agency may 

contract for staff and other services and may hire other contractors and consultants.”  However, 

unlike FCGMA, OBGMA does not have “member agencies” that include entities like the County 

or United.  Thus, there would be no reason to emphasize that OBGMA could contract with any 

particular “member agency” for staffing. 
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made to that section before being enacted into law (Stats. 1982, ch. 1023, p. 3739).  Further, there 

was no discussion of Section 408 in any legislative committee reports and analysis, any Legislative 

Counsel opinions, reports and digests, or any other legislative sources.6   

Though not entirely free from doubt, based on the above-referenced principals of statutory 

interpretation, we believe the interpretation that most likely reflects the Legislature’s intent with 

regards to Section 408 would allow contracting “for staff” with “other contractors and consultants 

as [FCGMA] considers appropriate,” not just “the county or United”. 

C. The LPV Judgment permits FCGMA to hire staff to accomplish its purposes 

as the watermaster for the LPV Basin when acting as a watermaster. 

A court-appointed watermaster serves as an arm of the court in managing a basin or 

adjudicated watershed.  (Dow v. Lassen Irrigation Co. (2022) 75 Cal.App.5th 482, 489.)  Trial 

courts have inherent authority to grant additional powers to a watermaster that may exceed those 

powers within the enabling act of the public agency that is appointed to serve as a watermaster as 

part of a physical solution. (Water Replenishment Dist. of Southern California v. City of Cerritos 

(2012) 202 Cal.App.4th 1063, 1072 [observing, in rejecting a challenge to the appointment of the 

special district as watermaster, that “the issue is not whether conduct engaged in by WRD exceeded 

the scope of its power, but whether the court has authority to appoint WRD as watermaster. If 

WRD were appointed watermaster, its conduct would be judicially authorized and therefore would 

not be ultra vires.”].) 

The California Supreme Court has often recognized the “inherent powers of the court . . . 

to insure the orderly administration of justice.”  (Hays v. Superior Court (1940) 16 Cal.2d 260, 

 
6 There were some early drafts for a proposed bill found in the legislative bill file of the State 

Water Resources Control Board that included some alternative language for what became Section 

408.  Specifically, those early drafts read as follows: “The Agency may hire County or United for 

staff and other services and may hire such other employees, contractors and consultants as it 

considers appropriate.”  However, there is no information as to who authored these drafts or why 

the language differs from that which was included in the Act, nor is there any indication that they 

were provided to or considered by the legislative branch.  Thus, these early drafts found in 

“particular offices within the executive branch should not be considered in determining the intent 

of the legislative branch.” (People v. Patterson (1999) 72 Cal.App.4th 438, 444; McDowell v. 

Watson (1997) 59 Cal.App.4th 1155, 1161, fn. 3.)  Further, without knowing who prepared these 

early drafts or whether they were provided to or even considered by the Legislature, we doubt their 

usefulness in ascertaining legislative intent.  (Jones v. Lodge at Torrey Pines Partnership (2008) 

42 Cal.4th 1158, 1172 [“we have no basis on which to conclude the document reflects the intent 

of the legislators who enacted the legislation”].) 
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264; see also Bank of America v. Superior Court (1942) 20 Cal.2d 697, 702.)  Some of the court’s 

inherent powers are set out by statute, but importantly the inherent powers of the court are derived 

from the Constitution and are not confined by, or dependent on, statute. (Cal. Const., art. III, § 

3; id., art. VI, § 1; Walker v. Superior Court (1991) 53 Cal.3d 257, 266–267; Peat, Marwick, 

Mitchell & Co. v. Superior Court (1988) 200 Cal.App.3d 272, 287–288.)  A court’s inherent 

powers are potentially quite wide.  (Asbestos Claims Facility v. Berry & Berry (1990) 219 

Cal.App.3d 9, 19-24.)  Article X, Section 2 of the California Constitution, which deals with water 

rights and conservation, declares that the state’s water resources should be used wisely and 

efficiently, any waste or unreasonable use of water should be prevented, and that the right to water 

or its use or flow is limited to what is reasonable and beneficial for the people and the public 

welfare. 

Thus, it is well-settled that, when exercising its authority, a court has a constitutional duty 

to consider, and if necessary, impose a “physical solution” on the parties with regards to 

groundwater rights and conservation.  (City of Lodi v. East Bay Municipal Utility Dist. (1936) 7 

Cal.2d 316 [holding that “it is not only within the power but it is also the duty of the trial court to 

admit evidence relating to possible physical solutions, and if none is satisfactory to it to suggest 

on its own motion such physical solution.”]; Code Civ. Proc. § 849 [“The court shall have the 

authority and the duty to impose a physical solution on the parties . . . .”].)  “[A] physical solution 

is an equitable decree designed to implement the constitutional mandate and to maximize the 

beneficial use of water. . . . The court has power to enforce a physical solution regardless of 

whether the parties agree to it.”  (Central Basin Municipal Water Dist. v. Water Replenishment 

Dist. of Southern California (2012) 211 Cal.App.4th 943, 950; citations omitted.)  In short, a 

“physical solution” is a broad remedy that allows a court to make decisions as to the allocation of 

certain water rights and as to the use and management of water throughout a watershed.  Courts 

often create a mechanism for the implementation of a physical solution and a process through 

which future disputes will be handled, in stipulated judgments through the appointment and 

supervision of a watermaster. 

The litigation involving the Central and West Coast groundwater basins provides some of 

the most helpful and recent language from a reported appellate decision on the broad leeway given 

to courts in fashioning watermaster arrangements and assigning duties to the appointed 

watermaster under the Court’s inherent authority.  (Water Replenishment Dist. of Southern 

California v. City of Cerritos (2012) 202 Cal.App.4th 1063.)  That case had its genesis in 2009 

when a group of pumpers and the Water Replenishment District of Southern California (“WRD”) 

filed a motion to amend a 1965 judgment to allocate storage space in the Central Basin. The 

challenge to the provisions of the proposed amended judgment included, among other things, the 

proposed appointment of WRD as a watermaster. (Id.)  In an order dated July 7, 2010, the trial 

court concluded it was statutorily precluded from appointing WRD as a watermaster.  (Id. at 1069.)  

The Court of Appeals disagreed, observing that the trial court had the authority to appoint WRD 
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watermaster—with or without statutory authorization.  The court observed that the watermaster 

serves as an arm of the court to “assist the Court in the administration and enforcement of the 

provisions of this judgment . . . .” (Id. at 1072.)  The Court continued:  

“An agency that exceeds the scope of its statutory authority acts ultra 

vires and the act is void. [citations] For example, an irrigation 

district’s attempt to provide natural gas service was held ultra vires 

because the statutes governing the district limited it to providing 

water, electricity, and drainage. . .Thus, under the ultra vires 

doctrine, conduct by an agency lacking authority to engage in that 

conduct is void.  [¶] But that doctrine is inapplicable here because 

the issue is not whether conduct engaged in by WRD exceeded the 

scope of its power, but whether the court has authority to appoint 

WRD as watermaster. If WRD were appointed watermaster, its 

conduct would be judicially authorized and therefore would not be 

ultra vires. The ultra vires doctrine does not support the conclusion 

that WRD cannot serve as watermaster. 

“The second amended judgment furnishes no support for 

respondents’ argument that WRD is prohibited from serving as 

watermaster. The retention of jurisdiction does not limit the court’s 

selection of watermaster. The court retained jurisdiction ‘[t]o 

remove any Watermaster appointed from time to time and appoint a 

new Watermaster; and to review and revise the duties, powers and 

responsibilities of the Watermaster and to make such other and 

further provisions and orders of the Court that may be necessary or 

desirable for the adequate administration and enforcement of the 

judgment.’”  

(Id. at 1072-73, emphasis added.)   

Thus, a watermaster appointed by the court has the authority to exercise powers and duties 

prescribed by the court (see Water Code § 4050(b)), which may exceed the powers and authorities 

specifically delineated in an agency’s organic statute. (Water Replenishment Dist. of Southern 

California v. City of Cerritos, supra, 202 Cal.App.4th at 1072-73.)  That authority may include 

the ability to employ or contract for staff.  (See e.g., Dow v. Lassen Irrigation Co., supra, 75 

Cal.App.5th at 485 [“The watermaster may contract with or employ ‘one or more persons or firms 

to assist with the watermaster functions’”].) 
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Here, the LPV Judgement designates FCGMA as the special watermaster for the court, 

entrusting it with the execution of powers, duties, and responsibilities outlined in the LPV 

Judgement.  (LPV Judgement §§ 1.113, 5.1.)  In furtherance of that designation, the LPV Judgment 

expressly provides that the FCGMA “shall have the discretion and authority to employ or contract 

with such administrative personnel, engineering, legal, accounting, or other specialty services and 

consulting assistants as may be deemed appropriate in carrying out the terms of the Judgment, 

including to employ or contract for its general manager, general counsel, or staff.”  (LPV 

Judgement § 5.2.2, emphasis added.)   

While the LPV Judgment further suggests that it does not modify or amend the existing 

law or authority for the FCGMA to contract for services under its enabling legislation (LPV 

Judgment §§ 3.5, 5.2.2), that does not mean that additional authority was not granted to FCGMA 

“when acting in the role as Watermaster” (LPV Judgment § 5.1) or in “its capacity as the 

watermaster.” (Dow v. Lassen Irrigation Co., supra, 75 Cal.App.5th at 491.) If anything, the Act 

would only limit FCGMA’s contracting authority when it is acting under the Act – but not as the 

watermaster for the LPV Basin.  If the LPV Judgment intended to limit the authority of FCGMA 

to contract for staff only to certain contractors when acting as the watermaster for the LPV Basin, 

there would have been no need to expressly grant FCGMA broad “discretion and authority” to 

employ staff “as may be deemed appropriate in carrying out the terms of the Judgment.”  (LPV 

Judgement § 5.2.2.) 

Thus, the FCGMA Act governs the FCGMA’s authority and power when it acts as the 

groundwater management agency under the Act.  It does not address FCGMA’s role or authority 

as the watermaster for the LPV Basin, which is a distinct function from its role as the groundwater 

management agency under the Act. The FCGMA Act does not supersede or override the LPV 

Judgment, which is a court order that adjudicates the groundwater rights and obligations of the 

parties in the LPV Basin. It appoints FCGMA as the special watermaster for the court under its 

constitutional duty to consider, and if necessary, impose a “physical solution” on the parties with 

regard to groundwater rights and conservation. (LPV Judgment, §§ 1.1, 5.1, 7.1.)  If the enabling 

act could limit FCGMA’s powers and duties as a watermaster, then it could prevent FCGMA from 

functioning as a watermaster altogether, since the LPV Judgement expanded the FCGMA’s duties 

and powers beyond those in the Act. Indeed, the LPV Judgement sets forth additional duties and 

powers that there not found in the Act, including additional authority to enforce the terms of the 

LPV Judgement.  (See LPV Judgement § 5.2.6 [the authority to investigate and enforce granted to 

FCGMA under SGMA and the Act is only the “minimum”].)  Therefore, the judgment’s provision 

that FCGMA “shall have the discretion and authority to employ or contract with such 

administrative personnel, engineering, legal, accounting, or other specialty services and consulting 

assistants as may be deemed appropriate in carrying out the terms of the judgment, including to 

employ or contract for its general manager, general counsel, or staff” (Judgment, § 5.2.2) likely 
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prevails over any conflicting language in Section 408 of the Act with regards to actions taken by 

FCGMA in its capacity as the watermaster of the LPV Basin.7 

B. Nothing in SGMA explicitly provides any independent authority to FCGMA 

regarding staffing. 

Although SGMA grants broad authority to GSAs for implementing its provisions, there is 

no explicit provision within SGMA that authorizes a GSA to hire or contract for staff.  Thus, 

nothing in SGMA explicitly provides any independent authority to FCGMA regarding staffing.  

SGMA was amended in 2019 to permit a GSA to “enter into written agreements and funding with 

a private party to assist in, or facilitate the implementation of, a groundwater sustainability plan or 

any elements of the plan” (Cal. Wat. Code, §10726.5). However, it appears that the Legislature 

did not intend for section 10726.5 to grant authorization for a GSA to contract with a private party 

for staff services. Instead, the purpose of this provision is to enable a GSA to establish a public-

private partnership, addressing, among other things, the need for additional capital that a GSA 

operating independently might be unable to secure (Assem. Com. On Water, Parks and Wildlife, 

com. on Assem. Bill No. 617 (2015-2016 Reg. Sess., Apr. 14, 2015), pp. 5-6).  

* * * 

If you have any questions regarding this memorandum, please feel free to contact me at 

(714) 641-3418. 

 
7 The court may have good reasons for providing expanded authority to FCGMA to hire 

independent staff when acting as the watermaster on behalf of the court, given the County’s status 

as a water rights holder subject to the groundwater allocation outlined in the LPV Judgment.  In 

its appointed capacity as watermaster, FCGMA is tasked with serving “as an arm of the court” in 

an impartial and unbiased manner.  (Dow v. Lassen Irrigation Co., supra, 75 Cal.App.5th at 489; 

LPV Judgment § 5.1 [“Watermaster shall, in carrying out its duties, powers, and responsibilities 

herein, act in an impartial manner without favor to prejudice to any Party”].)  Having a water rights 

holder subject to the groundwater allocation under the LPV Judgment providing exclusive staffing 

to the watermaster for the LPV Basin management could raise potential conflict claims or 

undermine the watermaster’s perceived neutrality in carrying out its duties, powers, and 

responsibilities under the LPV Judgment. 
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